3 UBS

Swiiss edition

Broad-based returns from
the emerging markets

UBS Key Selection SICAV - Emerging Markets Income Fund

The economic environment for the emerging markets is improving and investors can
take advantage of the more favorable investment climate. With its risk-aware multi-
asset strategy, the UBS Emerging Markets Income Fund opens up several solid sources

of income for investors.

Good reasons for investing in the emerging markets
Despite some temporary periods of difficulty, the emerging
markets remain a growth story for investors. The situation
has improved significantly in numerous countries, meaning
that now is an opportune time to invest in this area. The
most important reasons:

— After several years of falling corporate earnings, a turning
point has been reached. Profits are on the rise as a result
of declining unit labor costs and increasing margins

— The increasing level of stability on the commodities
markets, in particular for oil, is positive overall for the
emerging markets

— Equities are favorably valued and Asian bonds offer the
chance to generate attractive returns

Multi-asset funds with different sources of income
The UBS (Lux) Key Selection SICAV — Emerging Markets
Income Fund primarily invests in the emerging markets and
in various asset classes in order to generate high returns on
a continuous basis. The portfolio is broadly diversified and
currently includes investments in more than 30 different
countries. The fund chiefly utilizes three sources of income:
high-dividend equities, bonds with attractive coupons and
an option strategy. (covered call strategy). The fund is
managed by experienced specialists who are able to make
use of the global asset allocation expertise of UBS Asset
Management.

Flexible asset allocation - high income potential
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Current allocation as at December 31, 2016. Allocations and holdings are subject to
change.



Opportunities Risks

— Participation in the upside potential of some of the world’'s - Emerging market investments can be subject to significant
fastest-growing economies value fluctuations

— Broadly diversified investments in high-income equity — Specific risks include a low level of market transparency
and bond instruments in the emerging markets as well as political and social challenges

— Income-oriented option strategy: the sale of call options — Emerging market bonds are generally considered to entail
allow us to earn the premium income considerable credit risks and may even result in the loss

— Long-term experience of UBS Asset Management in the of the invested capital should the issuer go bankrupt
management of multi-asset portfolios and the application - The fund may use derivatives, as a result of which there
of cutting-edge risk management methods may be additional risks (e.g. counterparty risk)

Characteristics

Fund name UBS (Lux) Key Selection SICAV — Emerging Markets Income (USD)
Portfolio Management UBS Asset Management
Fund Management UBS Fund Management (Luxembourg) S.A.
Custodian Bank UBS Europe SE, Luxembourg Branch
Financial year 1 October — 30 September

Valuation daily, on every working day in the Swiss banking sector
Issue/redemption daily, on every working day in the Swiss banking sector
Distribution Distributing and accumulating share classes

Fund currency usD

Reference index -

Share classes and fees

Share class P-acc P-dist Q-acc Q-dist (CHF hedged) P-acc
Valor / 20455914/ 20455913/ 28338589/ 28338591/ 32094375/

ISIN LU0878005551 LU0878005478 LU1240793221 LU1240793494 LU1392922271
Management fee p.a. 1.66% 1.66% 0.90% 0.90% 1.66%

Launch date 15.03.2013 15.03.2013 15.10.2015 15.10.2015 13.05.2016

Share class (CHF hedged) Q-acc (EUR hedged) P-acc (EUR hedged) P-dist (EUR hedged) Q-acc (EUR hedged) Q-dist
Valor / 32094389/ 20 456 687 / 20 456 684 / 21580125/ 28338516/

ISIN LU1392922354 LU0878006104 LU0878005809 LU0943632330 LU1240792926
Management fee p.a. 0.90% 1.66% 1.66% 0.90% 0.90%

Launch date 28.06.2016 15.03.2013 15.03.2013 27.06.2013 15.10.2015

Would you like to invest in this fund? Your UBS contact person would be pleased to advise you.

For marketing and information purposes by UBS. UBS funds under Luxembourg law. Before investing in a product please read the latest prospectus carefully and thoroughly.
Units of UBS funds mentioned herein may not be eligible for sale in all jurisdictions or to certain categories of investors and may not be offered, sold or delivered in the United
States. The information mentioned herein is not intended to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Past perfor-
mance is not a reliable indicator of future results. The performance shown does not take account of any commissions and costs charged when subscribing to and redeeming
units. Commissions and costs have a negative impact on performance. If the currency of a financial product or financial service is different from your reference currency, the
return can increase or decrease as a result of currency fluctuations. This information pays no regard to the specific or future investment objectives, financial or tax situation or
particular needs of any specific recipient. The details and opinions contained in this document are provided by UBS without any guarantee or warranty and are for the recipient’s
personal use and information purposes only. This document may not be reproduced, redistributed or republished for any purpose without the written permission of UBS AG.
Source for all data and charts (if not indicated otherwise): UBS Asset Management. This document contains statements that constitute “forward-looking statements”, including,
but not limited to, statements relating to our future business development. While these forward-looking statements represent our judgments and future expectations concerning
the development of our business, a number of risks, uncertainties and other important factors could cause actual developments and results to differ materially from our expectations.
Representative in Switzerland for UBS funds established under foreign law: UBS Fund Management (Switzerland) AG, P.O. Box, CH-4002 Basel. Paying agent: UBS Switzerland AG,
Bahnhofstrasse 45, CH-8001 Zurich. Prospectuses, simplified prospectuses or key investor information, the articles of association or the management regulations as well as
annual and semi-annual reports of UBS funds are available free of charge from UBS AG, P.O. Box, CH-4002 Basel or from UBS Fund Management (Switzerland) AG, P.O. Box,
CH-4002 Basel.
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