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High quality yields American style 
 
 
 

Investors are continuing to look for yield beyond traditional sources. Typically,  
yield from equities comes from dividends. However, dividend yields in the US are 
traditionally lower because many firms also return profits to shareholders via  
share buybacks. In the US, total yield – capturing the yield from share buybacks  
and dividends – is more attractive than dividend yield alone. 
 
What is share buyback yield? 
– Essentially, share buyback yield is the expected long-term 

appreciation in stock price as a result of buybacks (excluding 
other impacts to stock price such as changes in company  
sales and profits, news, broad macroeconomic factors, equity 
market volatility, etc.).  

 
Why do companies buy back shares?  
– By repurchasing its own shares, a company reduces the number 

of publicly held shares outstanding. Assuming constant 
earnings, this increases earnings per share (EPS), which  
can lead to a higher stock price in the medium to long run. 

– Share buybacks allow companies to have increased flexibility 
when making decisions about how to return profits to 
shareholders. 
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– Responsible for portfolio manage-

ment and quantitative analysis within 
the Applied Research Group  



 

 

Dividend yields are lower in the US … 

 

Data as of 31 December 2015 

Source: UBS Asset Management, Factset (MSCI net div. reinv.) 
 

… because US companies return profit in two ways 

 

Data as of end of July 2015 

Universe is union of S&P 500, S&P 400, Russell 1000 and MSCI USA 

MSCI USA data is available starting in November 2003; 

Russell 1000 data is available starting in October 2005 

Source: UBS Asset Management, MSCI, Compustat 

 

 

 Investment Solution 
US Total Yield Equity Fund invests in a diversified set of quality US 
companies that are expected to deliver above-average total yields. 
Total yield is the sum of yields from dividend distributions and 
from company profits returned to shareholders via share buybacks.  
 

Yield 
Access to US stocks with above-average total yields 

 

Quality  
Stocks fulfill high quality criteria such as strong balance sheet, 
strong and stable earnings, lower expected volatility 

 

Diversification  
No large single stock weights, but about 100 equally weighted 
stocks, diversified across different sectors 

 

Investment objective  
The investment objective is to combine high total yield and high 
quality characteristics in a diversified portfolio. 
 

High yields 
Seeks to capture high total yield opportunities including dividends 
and share buybacks 

 

High quality 
Focus on the companies’ stability and sustainability of dividends 
 

Highly diversified 
100 equally weighted stocks, across sectors and other factors 

 
Investment criteria  
The portfolio management team aims at identifying stocks with 
high dividend and quality characteristics. 

 

Source: UBS Asset Management 
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Investment process 
The investment process consists of three steps: 
 

US large and mid-cap stock universe of ~1,200 stocks 

Criteria: high total yield / high quality 
Both of these criteria are weighted 

and applied to the full universe 

 

Ranking from 1 to ~1,200 stocks 

Constraints to balance portfolio 
Takes ranking as well as sector and factor constraints 

into account for optimal results 

 
Plausibility checks 

Data quality checks for each stock 

 

Results in a portfolio with a high equity yield 
– 100 equally weighted stocks 
– diversified across sectors and factors 

 
Source: UBS Asset Management 

 
 

 Risks  

This fund invests in equities that may be subject to high 
fluctuations in value. The fund focuses intentionally on the US 
market and US economy, which may entail additional risks and 
volatility. For this reason, an investment horizon of at least five 
years and corresponding risk tolerance and capacity are required. 
All investments are subject to market fluctuations. Every fund has 
specific risks, which can significantly increase under unusual 
market conditions. The fund can use derivatives, which may result 
in additional risks (particularly counterparty risk). 
 
 
 
 
  

For complete information about the fund, including the 
risks of investing, applicable fees and other important 
information, prospective investors are advised to read 
the Key investor information and full prospectus. 



 

 

Fund details  
 

Fund name: UBS (Lux) Equity SICAV – US Total Yield (USD) 

Fund type: SICAV, UCITS IV 

Fund domicile: Luxembourg 

Portfolio management: UBS Asset Management 

Custodian: UBS (Luxembourg) S.A. 

Reference index: MSCI USA (net div. reinv.) 

Fund currency: USD 

Share class inception: P-acc: 15 February 2013 Q-acc: 30 April 2015 

Accounting year ends: 31 May 

Management fee: P-acc: 1.20% p.a. Q-acc: 0.67% p.a. 

Total expense ratio (TER)1: P-acc: 1.55% p.a. Q-acc: 0.85% p.a. 

Subscriptions / redemptions: daily 

Distribution: none; reinvestment 

Swing pricing: yes 

EU savings tax: not affected at distribution, not affected at redemption 

Securities no. / ISIN: P-acc: 20 240 339 / LU0868494617 Q-acc: 27440529 / LU1207007581 
There are different share classes available. Some of them may not be eligible for sale in all jurisdictions or to certain categories of investors.  
For more details please visit www.ubs.com/fundgate or contact your UBS client advisor. 

1 as at 31 May 2015 

 
For explanations on financial wordings please refer to the glossary at www.ubs.com/glossary 
or contact your UBS client advisor for further information. 
 
For marketing and information purposes by UBS. 
UBS funds under Luxembourg law. 
Before investing in a product please read the latest prospectus carefully and thoroughly. Units of UBS funds mentioned herein may not be eligible for sale in all jurisdictions 
or to certain categories of investors and may not offered, sold or delivered in the United States. The information mentioned herein is not intended to be construed as a 
solicitation or an offer to buy or sell any securities or related financial instruments. Past performance is not a reliable indicator of future results. The performance shown does 
not take account of any commissions and costs charged when subscribing to and redeeming units. Commissions and costs have a negative impact on performance. If the 
currency of a financial product or financial service is different from your reference currency, the return can increase or decrease as a result of currency fluctuations. This 
information pays no regard to the specific or future investment objectives, financial or tax situation or particular needs of any specific recipient. The details and opinions 
contained in this document are provided by UBS without any guarantee or warranty and are for the recipient's personal use and information purposes only. This document 
may not be reproduced, redistributed or republished for any purpose without the written permission of UBS AG. This document contains statements that constitute 
“forward-looking statements,” including, but not limited to, statements relating to our future business development. While these forward-looking statements represent our 
judgments and future expectations concerning the development of our business, a number of risks, uncertainties and other important factors could cause actual 
developments and results to differ materially from our expectations. 
Source for all data and charts (if not indicated otherwise): UBS Asset Management. 
Switzerland: Representative in Switzerland for UBS funds established under foreign law: UBS Fund Management (Switzerland) AG, P.O. Box, CH-4002 Basel. Paying agent: 
UBS Switzerland AG, Bahnhofstrasse 45, CH-8001 Zurich. Prospectuses, simplified prospectuses or Key investor information, the articles of association or the management 
regulations as well as annual and semi-annual reports of UBS funds are available free of charge from UBS AG, P.O. Box, CH-4002 Basel or from UBS Fund Management 
(Switzerland) AG, P.O. Box, CH-4002 Basel. 
© UBS 2016. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. 
 

UBS AG 
Asset Management 
Bahnhofstrasse 45 
P.O. Box 
CH-8098 Zurich 
 
ubs.com 


