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Good dividends —
a sign of strength

UBS Equity Fund - Global High Dividend

Equities of companies that fulfill stringent quality criteria remain attractive. Besides high
profitability, the companies must be able to consistently pay out high dividends.
Relative to the broad equity market, portfolios containing the securities of such
companies also tend to fluctuate less markedly.

Dividends — an important component

of shareholder return

Investors wishing to generate regular returns and, in the
process, to take on only moderate risks are not currently
provided with many attractive opportunities in the bond
field. Over many years, yields on bonds have fallen steadily
and the gap between global equity dividend and bond
yields remains large. For investors with a corresponding risk
preference, high and stable dividend returns can therefore
represent an alternative. The significance of dividends for
the overall return of equities is demonstrated by historic
data. Chart 1 shows the returns of major equity indexes in
the U.S., Europe and Switzerland since 1998. In European
markets, in particular, the share of the overall return
accounted for by dividends is very high.

Stringent selection criteria

UBS (Lux) Equity SICAV - Global High Dividend invests in
companies that generate high dividend returns. However,
the level of the dividend is only one of several criteria.
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In order to ensure that a high dividend can also be
distributed over the long term, a company must meet
stringent quality criteria. These include a high level of
profitability or low level of debt. Overall, these quality
criteria are given a greater weighting than the amount
of the dividend yield (see chart 2).

Chart 1: Dividends - an important component

of shareholder return
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Chart 2: Greater weighting of quality criteria v. dividend criteria

Dividend Yield:
I Current Dividend Yield

Quality:
Price Stability
Sustainability of Dividends
Financial Leverage
Profitability
Size

55%

Source: UBS Asset Management
Note: For illustrative purposes. List of stock selection criteria is not conclusive
and subject to change.



There are four key features that make up the fund's
character:

— Attractive returns from equities with high dividend
yields

— Focus on equities of quality companies that provide
assurance of good dividends over the long term

— Portfolio with defensive characteristics

— Broad diversification with around 100 securities from
various sectors, regions and countries
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Opportunities

— Simple access to global equities with attractive dividend
yields

— Very well-diversified portfolio: low weighting of individual
securities and broad country and sector distribution

— Portfolio with defensive approach and thus lower value
fluctuations relative to broad equity markets

Portfolio management is performed by an experienced team
of four investment specialists who systematically implement
a quantitative investment approach from the research stage
right through to portfolio construction.
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Risks

— Risk characteristics of an equity investment, such as major
market fluctuations

— Due to the active management approach, performance may
differ from that of the benchmark index

— During phases of sharply rising equity markets, the fund

may lag behind the general market performance due to its
defensive approach

Characteristics and fees

Fund name

Fund domicile Luxembourg
Portfolio management UBS Asset Management
Fund management UBS Fund Management (Luxembourg) S.A.

Custodian bank UBS Europe SE, Luxembourg Branch

Financial year 1 June —31 May
Issue/redemption daily
Distribution Reinvestment
Fund currency usD

Reference index MSCI All Country World (net div. reinv.) (hedged USD)

Share class P-acc

Valor / ISIN 12721420/ LU0611173427
Launch date 15.11.2011

Management fee p.a. 1.20%

TER p.a. (as of 30.09.2016) 2.24%

UBS (Lux) Equity SICAV - Global High Dividend (USD)

Q-acc

19817867 / LU0847993192
31.07.2015

0.67%

0.91%

More explanations of financial terms can be found at ubs.com/glossary

For further information, please contact your client advisor.



For marketing and information purposes by UBS. UBS funds under Luxembourg law. Before investing in a product please read the latest prospectus carefully and
thoroughly. Units of UBS funds mentioned herein may not be eligible for sale in all jurisdictions or to certain categories of investors and may not be offered, sold or delivered
in the United States. The information mentioned herein is not intended to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments.
Past performance is not a reliable indicator of future results. The performance shown does not take account of any commissions and costs charged when subscribing to and
redeeming units. Commissions and costs have a negative impact on performance. If the currency of a financial product or financial service is different from your reference
currency, the return can increase or decrease as a result of currency fluctuations. This information pays no regard to the specific or future investment objectives, financial or
tax situation or particular needs of any specific recipient. The details and opinions contained in this document are provided by UBS without any guarantee or warranty and are
for the recipient’s personal use and information purposes only. This document may not be reproduced, redistributed or republished for any purpose without the written
permission of UBS AG. Source for all data and charts (if not indicated otherwise): UBS Asset Management This document contains statements that constitute “forward-look-
ing statements”, including, but not limited to, statements relating to our future business development. While these forward-looking statements represent our judgments and
future expectations concerning the development of our business, a number of risks, uncertainties and other important factors could cause actual developments and results to
differ materially from our expectations. Representative in Switzerland for UBS funds established under foreign law: UBS Fund Management (Switzerland) AG, P.O. Box,
CH-4002 Basel. Paying agent: UBS Switzerland AG, Bahnhofstrasse 45, CH-8001 Zurich. Prospectuses, simplified prospectuses or key investor information, the articles of
association or the management regulations as well as annual and semi-annual reports of UBS funds are available free of charge from UBS AG, P.O. Box, CH-4002 Basel or
from UBS Fund Management (Switzerland) AG, P.O. Box, CH-4002 Basel.
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