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Note 39 Additional Disclosures Required under SEC Rules (continued) 
Note 39.2 Supplemental Guarantor Information  

Guarantee of PaineWebber securities  
Following the acquisition of Paine Webber Group Inc., UBS AG made a full and unconditional guarantee of the senior and subordinated notes
and trust preferred securities (“Debt Securities”) of PaineWebber. Prior to the acquisition, Paine-Webber was an SEC Registrant. Upon the 
acquisition, Paine-Webber was merged into UBS Americas Inc., a wholly owned subsidiary of UBS.  

Under the guarantee, if UBS Americas Inc. fails to make any timely payment under the Debt Securities agreements, the holders of the Debt
Securities or the Debt Securities trustee may demand payment from UBS without first proceeding against UBS Americas Inc. UBS’s obligations 
under the subordinated note guarantee are subordinated to the prior payment in full of the deposit liabilities of UBS and all other liabilities of
UBS. At 31 December 2007, the amount of senior liabilities of UBS to which the holders of the subordinated debt securities would be
subordinated is approximately CHF 2,215 billion.  

The information presented in this note is prepared in accordance with IFRS and should be read in conjunction with the Consolidated
Financial Statements of UBS of which this information is part.  

Supplemental Guarantor Consolidating Income Statement  

1 UBS AG Parent Bank prepares its financial statements in accordance with Swiss banking law requirements. For the purpose of this disclosure, the accounts have been 
adjusted to IFRS.  
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Allowance for doubtful receivables   (2)   (7)     
  

Accounts receivables trade, net   25   96     
 

 

                     
 

CHF million  UBS AG  UBS      Consolidating    
For the year ended 31 December 2007  Parent Bank 1  Americas Inc.  Subsidiaries  Entries  UBS Group 
  

Operating income                     
  

Interest income   77,306   47,747   51,985   (67,926)  109,112 
  

Interest expense   (74,689)  (46,420)  (50,592)  67,926   (103,775)
  

Net interest income 2,617 1,327  1,393   0 5,337
  

Credit loss (expense) / recovery   11   (234)  (15)  0   (238)
  

Net interest income after credit loss expense   2,628   1,093   1,378   0   5,099 
  

Net fee and commission income   12,852   10,119   7,663   0   30,634 
  

Net trading income   3,467   (9,932)  (1,888)  0   (8,353)
  

Income from subsidiaries   464   0   0   (464)  0 
  

Other income   (4,273)  8,369   245   0   4,341 
  

Revenues from industrial holdings   0   0   0   0   0 
  

Total operating income   15,138   9,649   7,398   (464)  31,721 
  

Operating expenses                     
  

Personnel expenses   13,239   8,329   3,947   0   25,515 
  

General and administrative expenses   5,684   3,446   (701)  0   8,429 
  

Depreciation of property and equipment   930   138   175   0   1,243 
  

Amortization of intangible assets   3   101   172   0   276 
  

Goods and materials purchased   0   0   0   0   0 
  

Total operating expenses   19,856   12,014   3,593   0   35,463 
  

Operating profit from continuing operations before tax   (4,718)  (2,365)  3,805   (464)  (3,742)
  

Tax expense / (benefit)   794   (486)  1,061   0   1,369 
  

Net profit / (loss) from continuing operations   (5,512)  (1,879)  2,744   (464)  (5,111)
  

Net profit / (loss) from discontinued operations   265   0   138   0   403 
  

Net profit / (loss)   (5,247)  (1,879)  2,882   (464)  (4,708)
  

Net profit / (loss) attributable to minority interests   0   18   521   0   539 
  

Net profit / (loss) attributable to UBS shareholders   (5,247)  (1,897)  2,361   (464)  (5,247)
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Note 39 Additional Disclosures Required under SEC Rules (continued) 
Note 39.2 Supplemental Guarantor Consolidating Balance Sheet  

1 UBS AG Parent Bank prepares its financial statements in accordance with Swiss banking law requirements. For the purpose of this disclosure, the accounts have been 
adjusted to IFRS.  

104

                     
 

CHF million  UBS AG  UBS      Consolidating    
As of 31 December 2007  Parent Bank 1  Americas Inc.  Subsidiaries  Entries  UBS Group 
  

Assets                     
  

Cash and balances with central banks   8,530   109   10,154   0   18,793 
  

Due from banks 154,138 16,530  200,488   (310,249) 60,907
  

Cash collateral on securities borrowed   117,312   166,479   53,672   (130,400)  207,063 
  

Reverse repurchase agreements   292,839   106,775   266,470   (289,156)  376,928 
  

Trading portfolio assets   354,200   170,977   84,884   0   610,061 
  

Trading portfolio assets pledged as collateral   103,971   55,842   4,498   0   164,311 
  

Positive replacement values   436,271   16,770   192,144   (216,968)  428,217 
  

Financial assets designated at fair value   5,510   7,149   8,421   (9,315)  11,765 
  

Loans   370,274   41,398   43,584   (119,392)  335,864 
  

Financial investments available-for-sale   2,611   980   1,375   0   4,966 
  

Accrued income and prepaid expenses   7,379   4,369   4,883   (4,678)  11,953 
  

Investments in associates   28,049   139   150   (26,359)  1,979 
  

Property and equipment   5,352   959   923   0   7,234 
  

Goodwill and intangible assets   276   10,516   3,746   0   14,538 
  

Other assets   13,725   5,135   4,951   (5,622)  18,189 
  

Total assets   1,900,437   604,127   880,343   (1,112,139)  2,272,768 
  

Liabilities                     
  

Due to banks   246,977   114,066   94,968   (310,249)  145,762 
  

Cash collateral on securities lent   45,055   64,281   52,685   (130,400)  31,621 
  

Repurchase agreements   105,750   238,880   250,413   (289,156)  305,887 
  

Trading portfolio liabilities   111,955   51,904   929   0   164,788 
  

Negative replacement values   456,631   16,333   187,543   (216,968)  443,539 
  

Financial liabilities designated at fair value   146,701   14,947   39,520   (9,315)  191,853 
  

Due to customers   555,694   87,534   118,056   (119,392)  641,892 
  

Accrued expenses and deferred income   13,276   8,242   5,310   (4,678)  22,150 
  

Debt issued 168,266 3,478  50,333   0 222,077
  

Other liabilities   19,057   5,511   42,083   (5,622)  61,029 
  

Total liabilities   1,869,362   605,176   841,840   (1,085,780)  2,230,598 
  

Equity attributable to UBS shareholders   31,075   (3,373)  33,876   (26,359)  35,219 
  

Minority interests   0   2,324   4,627   0   6,951 
  

Total equity   31,075   (1,049)  38,503   (26,359)  42,170 
  

Total liabilities and equity   1,900,437   604,127   880,343   (1,112,139)  2,272,768 
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Note 39 Additional Disclosures Required under SEC Rules (continued) 
Note 39.2 Supplemental Guarantor Consolidating Cash Flow Statement  

1 UBS AG Parent Bank prepares its financial statements in accordance with Swiss banking law requirements. For the purpose of this disclosure, the accounts have been 
adjusted to IFRS.   2 Money market paper is included in the Balance sheet under Trading portfolio assets and Financial investments available-for-sale. CHF 3,364 million was 
pledged at 31 December 2007.  
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CHF million  UBS AG  UBS       
For the year ended 31 December 2007  Parent Bank 1  Americas Inc.  Subsidiaries  UBS Group 
  

Net cash flow from / (used in) operating activities   (65,749)  19,670   (5,999)  (52,078)
  

Cash flow from / (used in) investing activities                 
  

Investments in subsidiaries and associates (2,337)  0   0 (2,337)
  

Disposal of subsidiaries and associates   885   0   0   885 
  

Purchase of property and equipment   (1,022)  (581)  (307)  (1,910)
  

Disposal of property and equipment   40   28   66   134 
  

Net (investment in) / divestment of financial investments available-for-sale   4,027   34   1,920   5,981 
  

Net cash flow from / (used in) investing activities   1,593   (519)  1,679   2,753 
  

Cash flow from / (used in) financing activities                 
  

Net money market paper issued / (repaid)   35,017   (1,426)  (919)  32,672 
  

Net movements in treasury shares and own equity derivative activity   (2,771)  0   0   (2,771)
  

Dividends paid   (4,275)  0   0   (4,275)
  

Issuance of long-term debt, including financial liabilities designated at fair value   105,197   1,022   4,655   110,874 
  

Repayment of long-term debt, including financial liabilities designated at fair value   (54,251)  (7,022)  (1,134)  (62,407)
  

Increase in minority interests   0   32   1,062   1,094 
  

Dividend payments to / purchase from minority interests   0   (665)  46   (619)
  

Net activity in investments in subsidiaries   871   (6,627)  5,756   0 
  

Net cash flow from / (used in) financing activities   79,788   (14,686)  9,466   74,568 
  

Effects of exchange rate differences   (9,070)  (3,062)  (96)  (12,228)
  

Net increase / (decrease) in cash equivalents   6,562   1,403   5,050   13,015 
  

Cash and cash equivalents, beginning of the year   102,548   14,129   19,413   136,090 
  

Cash and cash equivalents, end of the year   109,110   15,532   24,463   149,105 
  

Cash and cash equivalents comprise:                 
  

Cash and balances with central banks   8,530   109   10,154   18,793 
  

Money market paper 2   60,266   13,202   3,747   77,215 
  

Due from banks with original maturity of less than three months   40,314   2,221   10,562   53,097 
  

Total 109,110  15,532   24,463 149,105
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Note 39 Additional Disclosures Required under SEC Rules (continued) 
Note 39.2 Supplemental Guarantor Consolidating Income Statement  

1 UBS AG Parent Bank prepares its financial statements in accordance with Swiss banking law requirements. For the purpose of this disclosure, the accounts have been 
adjusted to IFRS.  
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CHF million  UBS AG  UBS      Consolidating    
For the year ended 31 December 2006  Parent Bank 1  Americas Inc.  Subsidiaries  Entries  UBS Group 
  

Operating income                     
  

Interest income   60,057   42,667   39,269   (54,592)  87,401 
  

Interest expense (56,020) (41,049)  (38,403)  54,592 (80,880)
  

Net interest income   4,037   1,618   866   0   6,521 
  

Credit loss (expense) / recovery   167   (6)  (5)  0   156 
  

Net interest income after credit loss expense   4,204   1,612   861   0   6,677 
  

Net fee and commission income   11,646   8,590   5,220   0   25,456 
  

Net trading income   10,306   1,634   1,803   0   13,743 
  

Income from subsidiaries   3,086   0   0   (3,086)  0 
  

Other income   (450)  1,637   421   0   1,608 
  

Revenues from industrial holdings   0   0   0   0   0 
  

Total operating income   28,792   13,473   8,305   (3,086)  47,484 
  

Operating expenses                     
  

Personnel expenses   12,480   8,287   3,264   0   24,031 
  

General and administrative expenses   2,805   3,362   1,775   0   7,942 
  

Depreciation of property and equipment   979   133   132   0   1,244 
  

Amortization of intangible assets   14   83   51   0   148 
  

Goods and materials purchased   0   0   0   0   0 
  

Total operating expenses   16,278   11,865   5,222   0   33,365 
  

Operating profit from continuing operations before tax   12,514   1,608   3,083   (3,086)  14,119 
  

Tax expense / (benefit)   1,499   1,018   481   0   2,998 
  

Net profit / (loss) from continuing operations   11,015   590   2,602   (3,086)  11,121 
  

Net profit / (loss) from discontinued operations   512   0   387   0   899 
  

Net profit / (loss)   11,527   590   2,989   (3,086)  12,020 
  

Net profit / (loss) attributable to minority interests   0   527   (34)  0   493 
  

Net profit / (loss) attributable to UBS shareholders   11,527   63   3,023   (3,086)  11,527 
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Note 39 Additional Disclosures Required under SEC Rules (continued) 
Note 39.2 Supplemental Guarantor Consolidating Balance Sheet  

1 UBS AG Parent Bank prepares its financial statements in accordance with Swiss banking law requirements. For the purpose of this disclosure, the accounts have been 
adjusted to IFRS.  
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CHF million  UBS AG  UBS      Consolidating    
As of 31 December 2006  Parent Bank 1  Americas Inc.  Subsidiaries  Entries  UBS Group 
  

Assets                     
  

Cash and balances with central banks   2,660   78   757   0   3,495 
  

Due from banks 121,404 16,884  182,850   (270,712) 50,426
  

Cash collateral on securities borrowed   99,829   303,607   156,083   (207,929)  351,590 
  

Reverse repurchase agreements   270,814   167,222   300,862   (333,064)  405,834 
  

Trading portfolio assets   294,590   188,710   143,736   0   627,036 
  

Trading portfolio assets pledged as collateral   162,722   51,834   36,922   0   251,478 
  

Positive replacement values   283,466   13,168   173,243   (176,902)  292,975 
  

Financial assets designated at fair value   2,902   4,147   7,146   (8,265)  5,930 
  

Loans   399,352   40,279   38,644   (180,433)  297,842 
  

Financial investments available-for-sale   5,843   862   2,232   0   8,937 
  

Accrued income and prepaid expenses   6,598   4,029   4,809   (5,075)  10,361 
  

Investments in associates   34,887   179   237   (33,780)  1,523 
  

Property and equipment   5,432   637   844   0   6,913 
  

Goodwill and intangible assets   258   11,128   3,387   0   14,773 
  

Other assets   10,931   5,524   5,613   (4,571)  17,497 
  

Total assets   1,701,688   808,288   1,057,365   (1,220,731)  2,346,610 
  

Liabilities                     
  

Due to banks   228,992   114,782   130,627   (270,712)  203,689 
  

Cash collateral on securities lent   106,019   57,937   107,061   (207,929)  63,088 
  

Repurchase agreements   167,166   419,427   291,951   (333,064)  545,480 
  

Trading portfolio liabilities   107,747   71,165   25,861   0   204,773 
  

Negative replacement values   290,746   13,629   169,590   (176,902)  297,063 
  

Financial liabilities designated at fair value   121,074   49   32,829   (8,265)  145,687 
  

Due to customers   489,823   80,936   165,560   (180,433)  555,886 
  

Accrued expenses and deferred income   12,336   8,730   5,860   (5,075)  21,851 
  

Debt issued 110,020 29,149  50,974   0 190,143
  

Other liabilities   16,528   4,447   47,076   (4,571)  63,480 
  

Total liabilities   1,650,451   800,251   1,027,389   (1,186,951)  2,291,140 
  

Equity attributable to UBS shareholders   51,237   5,052   26,872   (33,780)  49,381 
  

Minority interests   0   2,985   3,104   0   6,089 
  

Total equity   51,237   8,037   29,976   (33,780)  55,470 
  

Total liabilities and equity   1,701,688   808,288   1,057,365   (1,220,731)  2,346,610 
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Note 39 Additional Disclosures Required under SEC Rules (continued) 
Note 39.2 Supplemental Guarantor Consolidating Cash Flow Statement  

1 UBS AG Parent Bank prepares its financial statements in accordance with Swiss banking law requirements. For the purpose of this disclosure, the accounts have been 
adjusted to IFRS.   2 Money market paper is included in the Balance sheet under Trading portfolio assets and Financial investments available-for-sale. CHF 7,183 million was 
pledged at 31 December 2006.  
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CHF million  UBS AG  UBS       
For the year ended 31 December 2006  Parent Bank 1  Americas Inc.  Subsidiaries  UBS Group 
  

Net cash flow from / (used in) operating activities   (2,215)  (14,984)  11,815   (5,384)
  

Cash flow from / (used in) investing activities                 
  

Investments in subsidiaries and associates 2,856  0   0 2,856
  

Disposal of subsidiaries and associates   1,154   0   0   1,154 
  

Purchase of property and equipment   (1,292)  (255)  (246)  (1,793)
  

Disposal of property and equipment   298   47   154   499 
  

Net (investment in) / divestment of financial investments available-for-sale   90   433   1,200   1,723 
  

Net cash flow from / (used in) investing activities   3,106   225   1,108   4,439 
  

Cash flow from / (used in) financing activities                 
  

Net money market paper issued / (repaid)   17,526   1,039   (1,644)  16,921 
  

Net movements in treasury shares and own equity derivative activity   (3,179)  0   0   (3,179)
  

Capital issuance   1   0   0   1 
  

Capital repayment by par value reduction   (631)  0   0   (631)
  

Dividends paid   (3,214)  0   0   (3,214)
  

Issuance of long-term debt, including financial liabilities designated at fair value   79,358   10,881   7,436   97,675 
  

Repayment of long-term debt, including financial liabilities designated at fair value   (48,748)  (447)  (10,545)  (59,740)
  

Increase in minority interests   0   85   1,246   1,331 
  

Dividend payments to / purchase from minority interests   0   2,441   (3,513)  (1,072)
  

Net activity in investments in subsidiaries   (8,410)  3,229   5,181   0 
  

Net cash flow from / (used in) financing activities   32,703   17,228   (1,839)  48,092 
  

Effects of exchange rate differences   406   (1,871)  (634)  (2,099)
  

Net increase / (decrease) in cash equivalents   34,000   598   10,450   45,048 
  

Cash and cash equivalents, beginning of the year   68,548   13,531   8,963   91,042 
  

Cash and cash equivalents, end of the year   102,548   14,129   19,413   136,090 
  

Cash and cash equivalents comprise:                 
  

Cash and balances with central banks   2,660   78   757   3,495 
  

Money market paper 2 73,431  11,488   2,225 87,144
  

Due from banks with original maturity of less than three months   26,457   2,563   16,431   45,451 
  

Total   102,548   14,129   19,413   136,090 
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Note 39 Additional Disclosures Required under SEC Rules (continued) 
Note 39.2 Supplemental Guarantor Consolidating Income Statement  

1 UBS AG Parent Bank prepares its financial statements in accordance with Swiss banking law requirements. For the purpose of this disclosure, the accounts have been 
adjusted to IFRS.  
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  UBS AGParent          Consolidating    
CHF million For the year ended 31 December 2005  Bank 1  UBSAmericas Inc.  Subsidiaries  Entries  UBS Group 
  

Operating income                     
  

Interest income   39,779   27,782   20,729   (29,004)  59,286 
  

Interest expense (33,892) (24,803)  (20,067)  29,004 (49,758)
  

Net interest income   5,887   2,979   662   0   9,528 
  

Credit loss (expense) / recovery   370   (3)  8   0   375 
  

Net interest income after credit loss expense   6,257   2,976   670   0   9,903 
  

Net fee and commission income   9,670   7,420   4,094   0   21,184 
  

Net trading income   7,453   (123)  918   0   8,248 
  

Income from subsidiaries   (935)  0   0   935   0 
  

Other income   2,635   476   (1,976)  0   1,135 
  

Revenues from industrial holdings   0   0   0   0   0 
  

Total operating income   25,080   10,749   3,706   935   40,470 
  

Operating expenses                     
  

Personnel expenses   10,229   6,894   3,573   0   20,696 
  

General and administrative expenses   2,330   2,667   1,472   0   6,469 
  

Depreciation of property and equipment   988   140   112   0   1,240 
  

Amortization of intangible assets   24   70   34   0   128 
  

Goods and materials purchased   0   0   0   0   0 
  

Total operating expenses   13,571   9,771   5,191   0   28,533 
  

Operating profit from continuing operations before tax   11,509   978   (1,485)  935   11,937 
  

Tax expense / (benefit)   1,682   919   (331)  0   2,270 
  

Net profit / (loss) from continuing operations   9,827   59   (1,154)  935   9,667 
  

Net profit / (loss) from discontinued operations   3,705   0   821   0   4,526 
  

Net profit / (loss)   13,532   59   (333)  935   14,193 
  

Net profit / (loss) attributable to minority interests   0   122   539   0   661 
  

Net profit / (loss) attributable to UBS shareholders   13,532   (63)  (872)  935   13,532 
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Note 39 Additional Disclosures Required under SEC Rules (continued) 
Note 39.2 Supplemental Guarantor Consolidating Cash Flow Statement  

1 UBS AG Parent Bank prepares its financial statements in accordance with Swiss banking law requirements. For the purpose of this disclosure, the accounts have been 
adjusted to IFRS.   2 Money market paper is included in the Balance sheet under Trading portfolio assets and Financial investments available-for-sale. CHF 4,744 million was 
pledged at 31 December 2005.  
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  UBS AGParent          
CHF million For the year ended 31 December 2005  Bank 1  UBSAmericas Inc.  Subsidiaries  UBS Group 
  

Net cash flow from / (used in) operating activities   (29,397)  (16,000)  (18,396)  (63,793)
  

Cash flow from / (used in) investing activities                 
  

Investments in subsidiaries and associates (1,540)  0   0 (1,540)
  

Disposal of subsidiaries and associates   3,240   0   0   3,240 
  

Purchase of property and equipment   (1,153)  (155)  (584)  (1,892)
  

Disposal of property and equipment   71   6   193   270 
  

Net (investment in) / divestment of financial investments available-for-sale   (4,667)  (40)  2,220   (2,487)
  

Net cash flow from / (used in) investing activities   (4,049)  (189)  1,829   (2,409)
  

Cash flow from / (used in) financing activities                 
  

Net money market paper issued / (repaid)   22,698   615   (92)  23,221 
  

Net movements in treasury shares and own equity derivative activity   (1,805)  0   0   (1,805)
  

Capital issuance   2   0   0   2 
  

Dividends paid   (3,105)  0   0   (3,105)
  

Issuance of long-term debt, including financial liabilities designated at fair value   50,587   14,635   11,085   76,307 
  

Repayment of long-term debt, including financial liabilities designated at fair value   (17,780)  (753)  (11,924)  (30,457)
  

Increase in minority interests   0   8   1,564   1,572 
  

Dividend payments to / purchase from minority interests   0   (175)  (400)  (575)
  

Net activity in investments in subsidiaries   (1,898)  15   1,883   0 
  

Net cash flow from / (used in) financing activities   48,699   14,345   2,116   65,160 
  

Effects of exchange rate differences   3,258   (720)  2,455   4,993 
  

Net increase / (decrease) in cash equivalents   18,511   (2,564)  (11,996)  3,951 
  

Cash and cash equivalents, beginning of the year   50,037   16,095   20,959   87,091 
  

Cash and cash equivalents, end of the year   68,548   13,531   8,963   91,042 
  

Cash and cash equivalents comprise:                 
  

Cash and balances with central banks   2,712   5   2,642   5,359 
  

Money market paper 2   47,838   8,991   997   57,826 
  

Due from banks with original maturity of less than three months 17,998  4,535   5,324 27,857
  

Total   68,548   13,531   8,963   91,042 
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Note 39 Additional Disclosures Required under SEC Rules (continued) 
Note 39.2 Guarantee of other securities  

Guarantee of other securities  
UBS AG, acting through wholly-owned finance subsidiaries, issued the following trust preferred securities:  

1 In June 2006, USD 300 million (at 7.25%) of Trust preferred securities also issued in June 2001 were redeemed.  

UBS AG has fully and unconditionally guaranteed these securities. UBS’s obligations under the trust preferred securities guarantee are 
subordinated to the prior payment in full of the deposit liabilities of UBS and all other liabilities of UBS. At 31 December 2007, the amount of
senior liabilities of UBS to which the holders of the subordinated debt securities would be subordinated is approximately CHF 2,215 billion.  
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USD billion, unless otherwise indicated  Outstanding as of 31.12.07  
Issuing Entity  Type of security  Date issued  Interest (%)  Amount 
  

UBS Preferred Funding Trust I  Trust preferred securities  October 2000  8.622   1.5 
  

UBS Preferred Funding Trust II  Trust preferred securities 1  June 2001  7.247   0.5 
  

UBS Preferred Funding Trust IV  
Floating rate noncumulative trust 
preferred securities May 2003 

one-month LIBOR
+ 0.7% 0.3

  

UBS Preferred Funding Trust V  Trust preferred securities  May 2006  6.243   1.0 
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Parent Bank Review  
Income Statement  

The Parent Bank UBS AG Net profit decreased by CHF 10,809 million from a profit of CHF 6,558 million to a loss of CHF 4,251 million.  
Income from investments in associated companies increased to CHF 2,592 million in 2007 from CHF 1,910 million in 2006 mainly due to

higher dividend distributions received. Losses resulting from the US residential mortgage market had a significant impact on the income
statement lines Depreciation, Provisions and Net trading income:  

The increase in Extraordinary income and decrease in Extraordinary expenses are explained on page 118.  

Balance Sheet  

UBS’s Parent Bank total assets stood at CHF 1,598 billion on 31 December 2007, up slightly from CHF 1,586 billion on 31 December 2006. The 
total asset rise of CHF 12 billion was caused by higher inter-bank lending (which includes loans and collateral trading) of CHF 88 billion and
Liquid Assets of CHF 6 billion. These increases, however, were almost offset by decreases in customer and mortgage loans (down CHF 54
billion), in positive replacement values on derivative instruments (down CHF 14 billion), in money market paper (down CHF 13 billion) and a
decline in investments in associated companies of CHF 6 billion due to write-downs of investments in US subsidiaries.  

Interbank Lending  

In due from banks, on demand volume rose by CHF 39 billion partially due to higher funding needs of our bank subsidiaries in the European
Region, combined with an increase to non-UBS related banks in the same region and to a lesser extent in the Americas Region. During 2007, 
due from banks on time slightly declined by CHF 5 billion. In addition, Inter-bank collateral trading grew by CHF 54 billion due to trading with 
UBS subsidiaries, in particular in the two Regions Europe and Asia, and with third party clients.  

Customer Lending  

The customer loan drop of CHF 42 billion was due to lower funding needs of UBS subsidiaries, predominately related to the reintegration of
positions held by Dillon Read Capital Management subsidiaries, which are no longer funded by the UBS Parent Bank. In addition, loans secured
by mort-gages declined (CHF 12 billion) driven by the downturn in the US mortgage market and the exit of certain US legacy positions which
were built up by Dillon Read Capital Management.  

113

– The increase of Depreciation from CHF 1,352 million in 2006 to CHF 8,660 million in 2007 mainly reflects write-downs of investments in 
associated US companies.

– Provisions of CHF 2,688 million were recognized in 2007 for commitments to capitalize subsidiaries that have a capital deficit.
– Net trading income decreased from CHF 9,467 million in 2006 to CHF 2,767 million in 2007, which mainly reflects losses in the fixed income

business.
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Financial Statements  
Income Statement  

114

 

  For the year ended  % change from 
CHF million  31.12.07  31.12.06  31.12.06 
 

Interest and discount income   58,674   45,978   28 
  

Interest and dividend income from trading portfolio   19,003   15,324   24 
  

Interest and dividend income from financial investments   58   32   81 
  

Interest expense   (75,179)   (57,507)   31 
  

Net interest income   2,556   3,827   (33)
 

Credit-related fees and commissions   205   199   3 
  

Fee and commission income from securities and investment business   15,468   12,288   26 
  

Other fee and commission income   686   840   (18)
  

Fee and commission expense   (3,269)   (1,820)   80 
  

Net fee and commission income  13,090   11,507 14
 

Net trading income   2,767   9,467   (71)
  

Net income from disposal of financial investments   178   333   (47)
  

Income from investments in associated companies   2,592   1,910   36 
  

Income from real estate holdings   27   21   29 
  

Sundry income from ordinary activities   3,352   2,982   12 
  

Sundry ordinary expenses   (3,223)   (3,059)   5 
  

Other income from ordinary activities   2,926   2,187   34 
 

Operating income   21,339   26,988   (21)
 

Personnel expenses   13,505   12,886   5 
  

General and administrative expenses   5,191   4,736   10 
 

Operating expenses   18,696   17,622   6 
 

Operating profit   2,643   9,366   (72)
 

Depreciation and write-offs on investments in associated companies and fixed assets   8,660   1,352   541 
  

Allowances, provisions and losses   2,780   342   713 
 

Profit before extraordinary items and taxes   (8,797)   7,672     
 

Extraordinary income   4,665   1,095   326 
  

Extraordinary expenses   4   239   (98)
  

Tax expense   115   1,970   (94)
 

Profit for the period  (4,251)   6,558
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Balance Sheet  
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          % change 
CHF million  31.12.07  31.12.06  from31.12.06 
  

Assets              
  

Liquid assets   8,530   2,660   221  
  

Money market paper   60,266   73,430   (18 )
  

Due from banks   527,081   439,098   20  
  

Due from customers   274,510   316,241   (13 )
  

Mortgage loans   141,381   153,114   (8 )
  

Trading balances in securities and precious metals   412,977   411,981   0  
  

Financial investments   1,685   2,844   (41 )
  

Investments in associated companies  21,228   27,076 (22 )
  

Fixed assets   5,273   4,527   16  
  

Accrued income and prepaid expenses   7,221   6,573   10  
  

Positive replacement values   124,244   138,222   (10 )
  

Other assets   13,676   9,975   37  
 

Total assets   1,598,072   1,585,741   1  
 

Total subordinated assets   6,293   5,852    8  
  

Total amounts receivable from Group companies   602,667   657,919    (8 )
  

              
 

Liabilities              
  

Money market paper issued   104,878   69,861   50  
  

Due to banks   491,102   556,136   (12 )
  

Due to customers on savings and deposit accounts   72,303   80,883   (11 )
  

Other amounts due to customers   521,189   508,609   2  
  

Medium-term bonds   3,228   2,238   44  
  

Bond issues and loans from central mortgage institutions   189,023   143,779   31  
  

Accruals and deferred income   17,368   16,672   4  
  

Negative replacement values   145,445   149,879   (3 )
  

Other liabilities   15,576   10,471   49  
  

Allowances and provisions  3,970   2,305 72
  

Share capital   207   211   (2 )
  

General statutory reserve   8,775   8,295   6  
  

Reserve for own shares   9,441   9,114   4  
  

Other reserves   19,818   20,730   (4 )
  

Profit for the period   (4,251)   6,558     
 

Total liabilities   1,598,072   1,585,741   1  
 

Total subordinated liabilities   21,114   21,907    (4 )
  

Total amounts payable to Group companies   330,567   450,093    (27 )
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Statement of Appropriation of Retained Earnings  

Stock Dividend, creation of Authorized Capital 

 
The Board of Directors has proposed to the Extraordinary Meeting of Shareholders on 27 February 2008 to create authorized share capital up to
a maximum of 5% of the current share capital (103.7 million new shares) to replace the cash dividend for the business year 2007 with a stock
dividend. The issuance of shares and the final exchange ratio for the entitlement to the stock dividend (not less than 20:1) will be determined by
the Board of Directors on 23 April 2008.  
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CHF million     
  

The Board of Directors proposes to the Annual General Meeting the following appropriation:     
  

Profit / (Loss) for the financial year 2007 as per the Parent Bank’s Income Statement (4,251) 
  

Appropriation to other reserves   (4,251) 
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Notes to the Financial Statements  
Accounting Principles  

The Parent Bank’s accounting policies are in compliance with Swiss banking law. The accounting policies are principally the same as for the 
Group Financial Statements outlined in Note 1, Summary of Significant Accounting Policies. Major differences between the Swiss banking law
requirements and International Financial Reporting Standards are described in Note 38 to the Group Financial Statements. In addition, the
following principles are applied for the Parent Bank:  

Treasury shares 
Treasury shares is the term used to describe when an enterprise holds its own equity instruments. Under Swiss law, treasury shares are
classified in the balance sheet as trading balances or as financial investments. Short positions are included in due to banks. Realized gains and
losses on the sale, issuance or acquisition of treasury shares, and unrealized gains or losses from remeasurement of treasury shares in the
trading portfolio to market value are included in the income statement. Treasury shares included in financial investments are carried at the lower
of cost and market value. A reserve from own shares must be created in equity equal to the cost value of the treasury shares held. The reserve
for own shares is not available for distribution to shareholders.  

Foreign currency translation 
Assets and liabilities of foreign branches are translated into CHF at the exchange rates at the balance sheet date, while income and expense
items are translated at weighted average rates for the period. Exchange differences arising on the translation of each of these foreign branches
are credited to a provision account (other liabilities) in case of a gain, while any losses are debited first to that provision account until such
provision is fully utilized, and secondly to profit and loss.  

Investments in associated companies 
Investments in associated companies are equity interests which are held for the purpose of the Parent Bank’s business activities or for strategic
reasons. They include all directly held subsidiaries and are carried at cost less impairment, if applicable.  

Property and equipment 
Bank buildings and other real estate are carried at cost less accumulated depreciation. Depreciation of computer and telecommunications
equipment, other office equipment, fixtures and fittings is recognized on a straight-line basis over the estimated useful lives of the related assets. 
The useful lives of Property and equipment are summarized in Note 1, Summary of Significant Accounting Policies, of the Group Financial
Statements.  

Extraordinary income and expenses 
Certain items of income and expense appear as extraordinary within the Parent Bank Financial Statements, whereas in the Group Financial
Statements they are considered to be operating income or expenses and appear within the appropriate income or expense category, or they are
included in net profit from discontinued operations, if required.  

Equity participation plans 
Under Swiss law, employee stock awards are recognized as compensation expense and accrued over the performance period, while employee
stock option awards are recognized as compensation expense in the year of grant. Equity- and cash-settled awards are classified as liabilities. 
Stock option awards are remeasured at their intrinsic value. However, for granted employee share options that UBS intends to settle in shares
from conditional capital, there is no impact on the income statement and no liability is recognized. Upon exercise, cash received for the strike
price payment will be credited against share capital and general statutory reserve.  
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Additional Income Statement Information  
Net Trading Income  

1 Includes commodities trading income. The prior year amount has been adjusted to conform to the current year’s presentation.  

Extraordinary Income and Expenses 

Extraordinary income includes a CHF 3,180 million gain on the sale of UBS’s 20.7% stake in Julius Baer in 2007 and a gain on the sale of Motor-
Columbus of CHF 678 million in 2006. In addition, amounts in 2007 include a write-up of investments in associated companies of CHF 409 
million (2006: CHF 223 million), releases of provisions for credit losses of CHF 11 million (2006: CHF 167 million). Amounts in 2007 further
include a release on reserves on own properties of CHF 824 million and for lapsed employee options of CHF 165 million.  

Extraordinary expenses in 2007 were immaterial. In 2006, Extraordinary expenses included CHF 202 million related to the under-accrual of 
unused vacation, sabbatical leave and service anniversary awards in prior years and a CHF 37 million loss related to the merger with a
subsidiary.  
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  For the year ended  % change from 
CHF million  31.12.07  31.12.06  31.12.06 
  

Equities   7,867   5,761   37 
  

Fixed income   (7,679)   1,114     
  

Foreign exchange and other 1   2,579   2,592   (1)
 

Total   2,767   9,467   (71)
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Additional Balance Sheet Information  
Allowances and Provisions  

1 The 31 December 2007 balance mainly includes provisions for capitalization commitments of subsidiaries that have a capital deficit of approximately CHF 2,772 million. In addition, provisions for 
reinstatment costs for leasehold improvements, provisions for employee benefits (service anniversary awards and sabbatical leave) and other items are presented in this line.  

Statement of Shareholders’ Equity  
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      Provisions  Recoveries,           
      applied in  doubtful interest,      New    
      accordance  currency  Provisions  provisions    
      with their  translation  released  charged  Balance 
CHF million  Balance at31.12.06  specified purpose  differences  to income  to income  at31.12.07 
  

Default risks (credit and country risk)   1,298   (299)  48   (279)  268   1,036
  

Trading portfolio risks   2,844   0   0   0   1,710   4,554
  

Litigation risks   293   (187)  (15)  (48)  115   158
  

Operational risks   131   (84)  3   (44)  158   164
  

Retirement benefit plans   106   (8)  (40)  0   49   107
  

Deferred taxes   34   0   (14)  0   11   31
  

Other 1   1,664   (1,091)  (3)  (88)  2,964   3,446
  

Total allowances and provisions   6,370   (1,669)   (21)   (459)   5,275   9,496
 

Allowances deducted from assets   4,065                   5,526
  

Total provisions as per balance sheet   2,305                   3,970
 

 

 

                      Total 
                      shareholders' 
      General statutory  General statutory          equity (before 
      reserves:  reserves:  Reserves for      distribution 
CHF million  Share capital  Share premium  Retained earnings  own shares  Other reserves  of profit) 
  

As of 31.12.05 and 1.1.06   871   6,246   1,681   10,562   26,792   46,152
 

Par value reduction   (631)              35   (596) 
  

Cancellation of own shares   (30)              (3,997)  (4,027) 
  

Capital increase   1   34               35
  

Increase in reserves           334       (334)  0
  

Prior year dividend                   (3,214)  (3,214) 
  

Profit for the period                   6,558   6,558
  

Changes in reserves for own shares               (1,448)  1,448   0
 

As of 31.12.06 and 1.1.07   211   6,280   2,015   9,114   27,288   44,908
 

Cancellation of own shares   (4)              (2,411)  (2,415) 
  

Capital increase    23        23
  

Increase in reserves           457       (457)  0
  

Prior year dividend                   (4,275)  (4,275) 
  

Profit for the period                   (4,251)  (4,251) 
  

Changes in reserves for own shares               327   (327)  0
  

As of 31.12.07   207   6,303   2,472   9,441   15,567   33,990
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Share Capital  

On 31 December 2007, a maximum of 144,338 shares could be issued against the future exercise of options from former PaineWebber
employee option plans. These shares are shown as conditional share capital in the table above. In addition, during 2006, shareholders approved
the creation of conditional capital of up to a maximum of 150 million shares to fund UBS’s employee share option programs. As of 31 December 
2007 and 31 December 2006, 5,704 shares and zero shares, respectively, have been issued under this program.  
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  Par value  Ranking for dividends 
  No. of shares  Capital in CHF  No. of shares  Capital in CHF 
  

As of 31.12.07                 
  

Issued and paid up   2,073,547,344   207,354,734   2,073,547,344   207,354,734 
  

Conditional share capital   150,138,634   15,013,863         
 

As of 31.12.06                 
  

Issued and paid up   2,105,273,286   210,527,329   2,082,673,286   208,267,329 
  

Conditional share capital   151,437,410   15,143,741         
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Off-Balance Sheet and Other Information  
Assets Pledged or Assigned as Security for Own Obligations, Assets Subject to Reservation of Title  

Financial assets are mainly pledged in securities borrowing and lending transactions, in repurchase and reverse repurchase transactions, under
collateralized credit lines with central banks, against loans from mortgage institutions and for security deposits relating to stock exchange and
clearinghouse memberships.  

Commitments and Contingent Liabilities  

Derivative Instruments  

1 PRV: Positive replacement value.  2 NRV: Negative replacement value.  

Fiduciary Transactions  
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  31.12.07  31.12.06  Change in % 
CHF million  Book value  Effective liability  Book value  Effective liability  Book value  Effective liability 
 

Money market paper   12,792   2,372   37,471   9,035   (66)  (74)
  

Mortgage loans   200   199   81   38   147   424 
  

Securities   99,821   49,397   89,869   41,306   11   20 
  

Other   8,628   0   5,432   0   59     
  

Total   121,441   51,968   132,853   50,379   (9)  3 
 

 

 

          % change 
CHF million  31.12.07  31.12.06  from31.12.06 
 

Contingent liabilities   223,105   189,627   18 
  

Irrevocable commitments   104,784   115,364   (9)
  

Liabilities for calls on shares and other equities   145   125   16 
  

Confirmed credits   2,630   2,133   23 
 

 

  31.12.07  31.12.06 
          Notional          Notional 
          amountCHF          amountCHF 
CHF million  PRV1  NRV2  bn  PRV 1  NRV 2  bn 
  

Interest rate contracts  167,334 164,325 33,545  176,765   175,394 29,558
  

Credit derivative contracts   111,898   116,128   5,451   29,026   31,781   2,824 
  

Foreign exchange contracts   99,494   99,613   7,725   76,459   70,899   6,134 
  

Precious metal contracts   6,363   6,569   147   4,472   4,168   121 
  

Equity / Index contracts   30,400   49,985   760   22,437   39,016   745 
  

Commodities contracts, excluding precious metals contracts   21,181   21,251   484   11,459   11,017   359 
  

Total derivative instruments   436,670   457,871   48,112   320,618   332,275   39,741 
  

Replacement value netting   312,426   312,426       182,396   182,396     
  

Replacement values after netting   124,244   145,445       138,222   149,879     
 

 

 

          % change 
CHF million  31.12.07  31.12.06  from31.12.06 
  

Deposits:             
  

with other banks   46,074   41,075   12 
  

with Group banks  2,186   1,650 32
 

Total   48,260   42,725   13 
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Due to UBS Pension Plans  

Personnel 

Parent Bank personnel was 45,102 on 31 December 2007 and 42,443 on 31 December 2006.  
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          % change 
CHF million  31.12.07  31.12.06  from31.12.06 
  

Due to UBS pension plans and UBS debt instruments held by pension plans   443   790   (51)
  

Securities borrowed from pension plans   9,379   7,169   31 
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Corporate Governance and Compensation Report  
Compensation details and additional information for executive members of the Board of Directors 1 

 

1 Individual compensation figures of the previous year will be disclosed from 2008 onwards.  2 2007: Marcel Ospel and Stephan Haeringer are executive members in office as of 31 December 2007; 
Marco Suter stepped down during the year as a member of the Board of Directors. His 2007 payment is pro-rata for the nine months served as executive Vice Chairman.  

Remuneration details and additional information for non-executive members of the Board of Directors 1 

 

Legend: C = Chairman of the respective committee; M = Member of the respective committee  

1 Individual compensation figures for the previous period will be disclosed from 2008 onwards.  2 There are nine non-executive members of the Board of Directors in office as of 31 December 2007. 
Sergio Marchionne was appointed to the Board of Directors at the 2007 annual general meeting.   3 Number of shares is reduced in case of the 100% election to deduct social security contribution. All
remuneration payments are submitted to social security contribution / taxes at source.  

Total payments to all members of the Board of Directors 1 

 

1 The previous year will be disclosed from 2008 onwards.  2 For non-executive members of the Board of Directors: period AGM 2007 / 2008.  
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CHF, except where indicateda                          
              Annual incentive  Discretionary award      Contributions to    
          Annual incentive  award (shares; fair  (options; fair  Benefits  retirement benefits    
Name, function 2  For the year  Base salary  award (cash)  value) b  value) c  in kind d  plans e  Total 
  

Marcel Ospel, Chairman   2007  2,000,000   0 0 0   307,310   261,069 2,568,379
  

Stephan Haeringer, Executive 
Vice Chairman   2007   1,500,000   0   0   0   111,808   261,069   1,872,877 
  

Marco Suter, Executive Vice 
Chairman   2007   1,125,000   0   0   0   70,820   155,252   1,351,072 
 

 

 

CHF, except where indicateda                                       
           Corporate For the         
  Audit  Compensation  Nominating  Responsibility  period AGM      Committee  Benefits  Additional      Share  Number of 
Name, function 2  Committee  Committee  Committee  Committee  2007 / 2008  Base fee  retainer  in kind  payments  Total  percentage  shares 3 
  

Ernesto Bertarelli, 
member           M       2007/2008   325,000   150,000   0   0   475,000   100   14,677 
  

Gabrielle Kaufmann-
Kohler, member           M   M   2007/2008   325,000   250,000   0   0   575,000   50   9,349 
  

Sergio Marchionne, 
member       M      2007/2008 325,000 200,000 0   0   525,000 100 16,226
  

Rolf A. Meyer, 
member   M   C           2007/2008   325,000   650,000   0   0   975,000   50   15,853 
  

Helmut Panke, 
member        C    2007/2008 325,000 250,000 0   0   575,000 50 9,349
  

Peter Spuhler, 
member       M           2007/2008   325,000   200,000   0   0   525,000   100   16,226 
  

Peter Voser, member   M               2007/2008   325,000   300,000   0   0   625,000   50   10,162 
  

Lawrence A. 
Weinbach, member   C         2007/2008 325,000 600,000 0   0   925,000 50 15,040
  

Joerg Wolle, member        M    2007/2008 325,000 150,000 0   0   475,000 100 14,677
 

 

 

 

CHF, except where indicateda  For the year 2  Total 
  

Aggregate of all (executive and non-executive) members of the Board of Directors   2007   11,467,328 
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Total compensation for all members of the Group Executive Board 1 

 

1 Compensation figures for the previous year will be disclosed from 2008 onwards.  2 Number and distribution of senior executives: eight Group Executive Board members in office as of 31 December 
2007, including three months for both Marco Suter and Joseph Scoby.  3 Takes into the account the period executives were active members of the Group Executive Board: nine months in office for 
Huw Jenkins and Clive Standish and six months for Peter Wuffli.  

Compensation paid to former members of the Board of Directors and Group Executive Board1 

 

1 Compensation or remuneration that is connected with the former members’ activity on the Board of Directors or Group Executive Board, or that is not at market conditions.  2 Includes four former 
Group Executive Board members.  

Explanations of compensation details for executive members of the BoD and members of the GEB: 

 

CHF, except where indicated a                             
              Annual              
              incentive  Discretionary      Contributions    
          Annual  award  award      to retirement    
  For the      incentive  (shares; fair  (options;  Benefits in  benefits plans    
Name, function  year  Base salary  award (cash)  value) b  fair value) c  kind d  e  Total 
  

Rory Tapner, Chairman and Chief 
Executive Officer Asia Pacific 
(highest-paid)   2007   1,291,960   4,501,900   4,501,904   0   10,256   900   10,306,920 
  

Aggregate of all members of the 
Group Executive Board (GEB) 
who were in office as of 31 
December 2007 2   2007   6,995,885   15,305,667   15,305,708   0   532,706   912,974   39,052,939 
  

Aggregate of all members of the 
GEB who stepped down during 
2007 3   2007   2,511,947   23,042,376   6,750,036   0   406,567   275,635   32,986,561 
 

 

 

CHF, except where indicated a          
Name, function  Compensation  Benefits in kind  Total 
  

Alberto Togni, former member of the Board of Directors (BoD)   318,401   502,478   820,879 
  

Philippe de Weck, former member of the BoD (Union Bank of Switzerland)   0   129,701   129,701 
  

Robert Studer, former member of the BoD (Union Bank of Switzerland)   0   260,162   260,162 
  

Georges Blum, former member of the BoD (Swiss Bank Corporation)  0   90,803 90,803
  

Aggregate of all former members of the Group Executive Board (GEB) 2   0   257,791   257,791 
 

Aggregate of all former members of the BoD and GEB   318,401   1,240,935   1,559,336 
 

 
a) Local currencies are converted into CHF using the exchange rates as detailed in Note 37 of Financial Statements 2007.
 
b) Values per share at grant: CHF 36.15 / USD 33.55 for shares granted in 2008 related to the performance year 2007. CHF prices are

average price of UBS shares at virt-x over the last ten trading days of February, and USD prices are average price of UBS shares at the
New York Stock Exchange (NYSE) over the last ten trading days of February in the year in which they are granted. Share awards in this
report are disclosed at fair value for the performance year for which they were granted. This differs from the recognition of share-based 
compensation expense in UBS’s financial statements, which is based on International Financial Reporting Standards (IFRS). Until 2007,
IFRS required the recognition of the fair value of share-based payments to employees as a compensation expense over the service period 
(typically equivalent to the vesting period).

 
c) For the performance year 2007, no options were granted in 2008. In line with the “accrual principle” outlined by the SWX Swiss Exchange

(SWX) in September 2007, UBS has amended its reporting of basic stock option grants in this report to align them with the performance
year for which they were awarded, rather than show them in the year in which they were actually granted. According to UBS’s previous 
disclosure, total compensation of the executive members of the Board of Directors (BoD) and the Group Executive Board (GEB) would have
been down by 60% compared to 2006, and the Chairman of the BoD’s compensation would have decreased 81%. This presentation differs
from previous years, where options were included in the grant year. It also differs from the recognition of share-based compensation 
expense in UBS’s financial statements (see Note 30 in Financial Statements 2007).

 
d) Benefits in kind: car leasing, company car allowance, staff discount on banking products and services, health and welfare benefits and

general expense allowances all valued at market price.
 
e) In 2007, the Swiss pension plan converted to a Swiss defined contribution model. Swiss senior executives participate in the same plan as all

other employees. Under this plan, employees receive a company contribution to the plan which covers compensation up to CHF 795,600.
The retirement benefits consist of a pension, a bridging pension and a one-off payout of accumulated capital from the bonus plan. 
Employees must also contribute to the plan. This figure excludes the mandatory employer’s social security contributions (AHV, ALV) but 
includes the portion attributed to the employer’s portion of the legal BVG requirement. The employee contribution is included in the base
salary and annual incentive award components. In both the US and the UK, senior executives participate in the same plans as all other
employees. In the US there are two different plans, one of which operates on a cash balance basis and entitles the participant to receive a
company contribution based on compensation limited to USD 250,000. US senior executives may also participate in the UBS 401K defined
contribution plan (open to all employees), which provides a company matching contribution for employee contributions. In the UK, senior
executives participate in either the principal pension plan, which is limited to an earnings cap of GBP 100,000, or a grandfathered defined
benefit plan which provides a pension on retirement based on career average base salary (uncapped).
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Share and option ownership of members of the Board of Directors as of 31 December 2007  

1 This table includes vested, unvested, blocked and unblocked shares and options held as of 31 December 2007.  2 No conversion rights are outstanding.  3 For details of option plans and terms, see 
the table on page 127.  
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                  Potentially      
                  conferred    Type and 
      Number of  Voting rights  Number of  voting rights    quantity 
Name, function 1  For the year  shares held  in %  options held  in % 2    of options 3 
  

                       xii:   390,000 
                       xiv:  300,000 
Marcel Ospel, Chairman   2007   769,483   0.068   940,000   0.083  xv:   250,000 
  

                       vii:   80,000 
                       ix:   80,000 
                       x:   80,000 
                       xii:   120,000 
                       xiv:  100,000 
Stephan Haeringer, Executive Vice Chairman   2007   487,053   0.043   535,000   0.047  xv:   75,000 
  

Ernesto Bertarelli, member   2007   48,411   0.004   0         0 
  

Gabrielle Kaufmann-Kohler, member   2007   3,303   0.000   0         0 
  

Sergio Marchionne, member   2007   45,800   0.004   0         0 
  

Rolf A. Meyer, member   2007   50,562   0.004   0         0 
  

Helmut Panke, member   2007   13,206   0.001   0         0 
  

Peter Spuhler, member   2007   67,092   0.006   0         0 
  

Peter Voser, member   2007   11,580   0.001   0         0 
  

Lawrence A. Weinbach, member   2007   45,520   0.004   0         0 
  

Joerg Wolle, member   2007   7,709   0.001   0         0 
 

 



                    

Table of Contents 

Share and option ownership of members of the Group Executive Board as of 31 December 2007  

1 This table includes vested and unvested shares and options held as of 31 December 2007.     2 No conversion rights are outstanding. 3 For details of option plans and terms, see the table on page 
127.  
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                  Potentially    Type and 
      Number of  Voting rights  Number of  conferred voting    quantity 
Name, function 1  For the year  shares held  in %  options held  rights in % 2    of options 3 
  

                       ix:   30,000 
                       x:   200,000 
                       xii:   260,000 
Marcel Rohner, Group Chief Executive Officer (CEO) and              xiv:  300,000 
Chairman & CEO Investment Bank   2007   501,846   0.044   990,000   0.088  xv:   200,000 
  

                       i:   52,560 
                       iv:   71,672 
                       vi:   120,000 
                       viii:  120,000 
                       xi:   160,000 
                       xiii:  190,000 
John A. Fraser, Chairman and                      xiv:  200,000 
CEO Global Asset Management   2007 461,764 0.041 1,074,232   0.095 xv: 160,000
  

                       x:   80,000 
                       xii:   90,000 
                       xiv:  90,000 
Peter Kurer, Group General Counsel   2007 292,762 0.026 350,000   0.031 xv: 90,000
  

                       ii:   4,000 
                       iv:   57,590 
                       v:   40,000 
                       viii:  100,000 
          xi: 133,092
                       xiii:  52,000 
                       xiv:  66,000 
Joseph Scoby, Group Chief Risk Officer   2007   509,571   0.045   533,682   0.047  xv:   81,000 
  

          vii: 30,000
                       x:   60,000 
                       xii:   80,000 
Walter Stuerzinger, Chief Operating Officer Corporate              xiv:  90,000 
Center   2007   209,442   0.019   350,000   0.031  xv:   90,000 
  

          x: 60,000
                       xii:   120,000 
                       xiv:  100,000 
Marco Suter, Group Chief Financial Officer   2007   235,757   0.021   355,000   0.031  xv:   75,000 
  

          iii: 264,486
                       vi:   200,000 
                       ix:   200,000 
                       x:   160,000 
                       xii:   150,000 
                       xiv:  160,000 
Rory Tapner, Chairman and CEO Asia Pacific   2007   514,365   0.046   1,294,486   0.115  xv:   160,000 
  

                       vi:   50,000 
                       xii:   95,976 
Raoul Weil, Chairman and                      xiv:  120,000 
CEO Global Wealth Management & Business Banki  ng 2007  212,934   0.019   405,752   0.036  xv:   139,776 
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Vested and unvested options held by executive members of the Board of Directors 
and by members of the Group Executive Board as of 31 December 2007  

Loans granted to members of the Board of Directors as of 31 December 2007  

1 No loans have been granted to related parties of the Board of Directors members at conditions not customary in the market. For this purpose UBS considers loans granted on the terms available to 
UBS employees to be at arm’s length.  

Loans granted to members of the Group Executive Board  

1 No loans have been granted to related parties of the members of the Group Executive Board at conditions not customary in the market. For this purpose UBS considers loans granted on the terms 
available to UBS employees to be at arm’s length.  2 Guarantees.  
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Type  Number of options  Year of grant  Vesting date  Expiry date  Subscription ratio  Strike price 
  

i   52,560   2001   20/02/2004   20/02/2009   1:1  CHF 50.00 
  

ii   4,000   2002   28/02/2005   28/02/2012   1:1  USD 23.12 
  

iii   264,486   2002   20/02/2005   31/01/2012   1:1  CHF 38.88 
  

iv   129,262   2002   31/01/2005   31/01/2012   1:1  USD 22.63 
  

v   40,000   2002   28/06/2005   28/06/2012   1:1  USD 24.85 
  

vi   370,000   2002   28/06/2005   28/06/2012   1:1  CHF 40.38 
  

vii   110,000   2002   28/06/2005   28/12/2012   1:1  CHF 40.38 
  

viii   220,000   2003   31/01/2006   31/01/2013   1:1  USD 24.00 
  

ix   310,000   2003   31/01/2006   31/07/2013   1:1  CHF 32.50 
  

x   640,000   2004   28/02/2007   28/02/2014   1:1  CHF 51.88 
  

xi   293,092   2004   28/02/2007   28/02/2014   1:1  USD 40.63 
  

xii   1,305,976   2005   01/03/2008   28/02/2015   1:1  CHF 55.75 
  

xiii   242,000   2005   01/03/2008   28/02/2015   1:1  USD 47.75 
  

xiv   1,526,000   2006   01/03/2009   28/02/2016   1:1  CHF 77.33 
  

xv   1,320,776   2007   01/03/2010   28/02/2017   1:1  CHF 78.50 
  

 

CHF, except where indicated a          
Name, function 1  Mortgages  Other loans granted  Total 
  

Marcel Ospel, Chairman 11,000,000   0 11,000,000
  

Stephan Haeringer, Executive Vice Chairman   0   0   0 
  

Ernesto Bertarelli, member   0   0   0 
  

Gabrielle Kaufmann-Kohler, member   0   0   0 
  

Sergio Marchionne, member   0   0   0 
  

Rolf A. Meyer, member   480,000   0   480,000 
  

Helmut Panke, member   0   0   0 
  

Peter Spuhler, member 0   0 0
  

Peter Voser, member   0   0   0 
  

Lawrence A. Weinbach, member   0   0   0 
  

Joerg Wolle, member   0   0   0 
  

Aggregate of all members of the Board of Directors   11,480,000   0   11,480,000 
 

 

 

CHF, except where indicated a          
Name, function 1  Mortgages  Other loans granted 2  Total 
  

Joseph Scoby, Group Chief Risk Officer   0   3,145,796   3,145,796 
 

Aggregate of all members of the Group Executive Board 3,487,000   3,145,796 6,632,796
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A – Introduction  

The following pages contain additional disclosures about UBS Group which are required under SEC regulations.  

UBS’s Financial Statements have been prepared in accordance with International Financial Reporting Standards (IFRS) and are denominated in 
Swiss francs, or CHF, the reporting currency of the Group.  

B – Selected Financial Data  

The tables below set forth, for the periods and dates indicated, information concerning the noon buying rate for the Swiss franc, expressed in
United States dollars, or USD, per one Swiss franc. The noon buying rate is the rate in New York City for cable transfers in foreign currencies as
certified for customs purposes by the Federal Reserve Bank of New York.  

On 29 February 2008 the noon buying rate was 0.9583 USD per 1 CHF.  

1  The average of the noon buying rates on the last business day of each full month during the relevant period.  
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   Average rate1    
Year ended 31 December  High  Low  (USD per 1 CHF)  At period end 
  

2003   0.8189   0.7048   0.7493   0.8069 
  

2004   0.8843   0.7601   0.8059   0.8712 
  

2005   0.8721   0.7544   0.8039   0.7606 
  

2006   0.8396   0.7575   0.8034   0.8200 
  

2007 0.9087 0.7978   0.8381 0.8827
  

                  
  

Month  High  Low         
  

September 2007   0.8568   0.8258         
  

October 2007   0.8629   0.8437         
  

November 2007   0.9087   0.8627         
  

December 2007   0.8951   0.8645         
  

January 2008   0.9221   0.8948         
  

February 2008   0.9583   0.9030         
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B – Selected Financial Data (continued)  

1  Operating expenses / operating income before credit loss expense for Financial Businesses.   2  For EPS calculation, see Note 8 to the Financial 
Statements.   3  Additionally, in July 2006, a par value reduction of CHF 0.30 (USD 0.24) per share was distributed. Dividends are normally declared and paid in the year 
subsequent to the reporting period.   4  The Board of Directors has proposed to the Extraordinary Meeting of Shareholders on 27 February 2008 to create authorized capital 
up to a maximum of 5% of the current share capital (103.7 million new shares) to replace the cash dividend for the business year 2007 with a stock dividend. The issuance of
shares and the final exchange ratio for the entitlement to the stock dividend (at least 20:1) will be determined by the Board of Directors on 23 April 2008.   5  Net profit 
attributable to UBS shareholders / average equity attributable to UBS shareholders less distributions.  

132

       
 

  For the year ended  
CHF million, except where indicated  31.12.07  31.12.06  31.12.05  31.12.04  31.12.03 
  

Income statement data                     
  

Interest income   109,112   87,401   59,286   39,228   40,045 
  

Interest expense   (103,775)   (80,880)   (49,758)   (27,484)   (27,784)
  

Net interest income   5,337   6,521   9,528   11,744   12,261 
  

Credit loss (expense) / recovery   (238)   156   375   241   (102)
  

Net interest income after credit loss (expense) / recovery   5,099   6,677   9,903   11,985   12,159 
  

Net fee and commission income   30,634   25,456   21,184   18,310   16,484 
  

Net trading income   (8,353)   13,743   8,248   5,098   3,859 
  

Other income 4,341 1,608  1,135   875 298
  

Income from industrial holdings   0   0   0   0   0 
  

Total operating income   31,721   47,484   40,470   36,268   32,800 
  

Total operating expenses   35,463   33,365   28,533   26,840   25,628 
  

Operating profit from continuing operations before tax   (3,742)   14,119   11,937   9,428   7,172 
  

Tax expense   1,369   2,998   2,270   2,073   1,383 
  

Net profit from continuing operations   (5,111)   11,121   9,667   7,355   5,789 
  

Net profit from discontinued operations 403 899  4,526   629 369
  

Net profit   (4,708)   12,020   14,193   7,984   6,158 
  

Net profit attributable to minority interests   539   493   661   454   349 
  

Net profit attributable to UBS shareholders   (5,247)   11,527   13,532   7,530   5,809 
  

Cost / income ratio (%) 1   111.0   70.5   71.2   74.5   77.9 
  

Per share data (CHF)                     
  

Basic earnings per share 2   (2.72)   5.83   6.72   3.66   2.67 
  

Diluted earnings per share 2   (2.73)   5.59   6.44   3.48   2.55 
  

Operating profit before tax per share   (1.94)   7.14   5.93   4.58   3.30 
  

Cash dividends declared per share (CHF) 3,4   N/A   2.20   1.60   1.50   1.30 
  

Cash dividend declared per share (USD) 3,4   N/A   1.83   1.26   1.27   1.00 
  

Dividend payout ratio (%) 3,4   N/A   37.74   23.81   40.98   48.69 
  

Rates of return (%)                     
  

Return on equity attributable to UBS shareholders 5   (11.3)   (26.6)   38.4   24.3   17.7 
  

Return on average equity   (11.0)   24.8   36.0   22.4   16.7 
  

Return on average assets   (0.19)   0.49   0.66   0.42   0.37 
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B – Selected Financial Data (continued)  

1  See the “Capital management” section in Risk, Treasury and Capital Management 2007 for information about the nature of these ratings.  
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CHF million, except where indicated  31.12.07  31.12.06  31.12.05  31.12.04  31.12.03 
  

Balance sheet data                     
  

Total assets   2,272,768   2,346,610   1,998,976   1,701,524   1,540,058 
  

Equity attributable to UBS shareholders   35,219   49,381   43,977   33,505   33,288 
  

Average equity to average assets (%)   1.73   1.96   1.83   1.86   2.24 
  

Market capitalization   108,654   154,222   131,949   103,638   95,401 
  

Shares                     
  

Registered ordinary shares   2,073,547,344   2,105,273,286   2,177,265,044   2,253,716,354   2,366,093,528 
  

Treasury shares   158,105,524   164,475,699   208,519,748   249,326,620   273,482,454 
  

BIS capital ratios                     
  

Tier 1 (%)   8.7   11.8   12.8   11.8   11.8 
  

Total BIS (%)   11.9   14.6   14.1   13.6   13.3 
  

Risk-weighted assets   372,298   341,892   310,409   264,832   252,398 
  

Invested assets (CHF billion)   3,189   2,989   2,652   2,217   2,098 
  

Personnel Financial Businesses (full-time equivalents)                     
  

Switzerland   27,884   27,018   26,028   25,987   26,660 
  

Rest of Europe / Middle East / Africa 13,728 12,687 11,007   10,751 9,888
  

Americas   31,975   30,819   27,136   26,231   25,508 
  

Asia Pacific   9,973   7,616   5,398   4,438   3,823 
  

Total   83,560   78,140   69,569   67,407   65,879 
  

Long-term ratings 1                     
  

Fitch, London  AA  AA+  AA+  AA+  AA+ 
  

Moody’s, New York  Aaa  Aa2  Aa2  Aa2  Aa2 
  

Standard & Poor’s, New York AA AA+ AA+  AA+ AA+
 

 

                     
 

Balance Sheet Data  
CHF million  31.12.07  31.12.06  31.12.05  31.12.04  31.12.03 
  

Assets                     
  

Total assets   2,272,768   2,346,610   1,998,976   1,701,524   1,540,058 
  

Due from banks 60,907 50,426  33,644   35,419 31,959
  

Cash collateral on securities borrowed   207,063   351,590   288,435   210,606   206,519 
  

Reverse repurchase agreements   376,928   405,834   404,432   357,164   320,499 
  

Trading portfolio assets   610,061   627,036   499,297   389,487   354,558 
  

Trading portfolio assets pledged as collateral   164,311   251,478   154,759   159,115   120,759 
  

Positive replacement values   428,217   292,975   273,889   248,664   234,015 
  

Loans   335,864   297,842   279,910   241,803   220,083 
 

Liabilities                     
  

Due to banks   145,762   203,689   124,328   120,026   129,084 
  

Cash collateral on securities lent   31,621   63,088   59,938   51,301   48,272 
  

Repurchase agreements   305,887   545,480   478,508   422,587   415,863 
  

Trading portfolio liabilities   164,788   204,773   188,631   171,033   143,957 
  

Negative replacement values   443,539   297,063   277,770   267,799   240,577 
  

Financial liabilities designated at fair value   191,853   145,687   117,401   65,756   35,286 
  

Due to customers   641,892   555,886   466,907   386,320   351,583 
  

Debt issued   222,077   190,143   160,710   117,856   88,874 
  

Equity attributable to UBS shareholders   35,219   49,381   43,977   33,505   33,288 
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Ratio of Earnings to Fixed Charges  

The following table sets forth UBS’s ratio of earnings to fixed charges on an IFRS basis for the periods indicated. The ratios are calculated based 
on earnings from continuing operations. Ratios of earnings to combined fixed charges and preferred stock dividend requirements are not
presented as there were no preferred share dividends in any of the periods indicated.  

C – Information on the Company  

Property, Plant and Equipment 
At 31 December 2007, UBS Financial Businesses operated about 1,173 business and banking locations worldwide, of which about 37% were in
Switzerland, 48% in the Americas, 11% in the rest of Europe, Middle East and Africa and 4% in Asia-Pacific. 16% of the business and banking 
locations in Switzerland were owned directly by UBS, with the remainder, along with most of UBS’s offices outside Switzerland, being held under 
commercial leases.  

At 31 December 2007, the Industrial Holdings segment operated about 17 business locations worldwide, of which 94% were in the Americas
and 6% in Asia-Pacific. 94% of the business locations worldwide were held under commercial leases.  

These premises are subject to continuous maintenance and upgrading and are considered suitable and adequate for current and anticipated
operations.  
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  For the year ended  
  31.12.07  31.12.06  31.12.05  31.12.04  31.12.03 
  

    0.96   1.17   1.23   1.32   1.23 
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D – Information Required by Industry Guide 3  

Selected Statistical Information  
The tables below set forth selected statistical information regarding the Group’s banking operations extracted from the Financial Statements. 
Unless otherwise indicated, average balances for the years ended 31 December 2007, 31 December 2006 and 31 December 2005 are
calculated from monthly data. The distinction between domestic and foreign is generally based on the booking location. For loans, this method is
not significantly different from an analysis based on the domicile of the borrower.  
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Average Balances and Interest Rates    
  

    
The following table sets forth average interest-earning assets and average interest-bearing liabilities, along with the average rates, for the 
years ended 31 December 2007, 2006 and 2005. 
                                     
  
  31.12.07   31.12.06   31.12.05  
 

 

  Average-     Average- Average- Average- Average-    Average-
CHF million, except where indicated  balance  Interest  rate (%)  balance  Interest  rate (%)  balance  Interest  rate (%) 
 

Assets                                     
  

Due from banks                                     
  

Domestic   11,784   664   5.6   10,800   587   5.4   15,467   270   1.7 
  

Foreign   46,049   2,344   5.1   29,814   1,490   5.0   25,497   1,334   5.2 
  

Cash collateral on securities 
borrowed and reverse repurchase 
agreements                                     
  

Domestic   31,473   1,693   5.4   27,147   1,333   4.9   33,012   1,079   3.3 
  

Foreign   977,302   46,581   4.8   926,575   38,393   4.1   776,972   22,283   2.9 
  

Trading portfolio assets                                     
  

Domestic   11,866   696   5.9   17,976   651   3.6   15,545   457   2.9 
  

Foreign taxable   861,923   38,206   4.4   707,432   31,433   4.4   580,763   23,619   4.1 
  

Foreign non-taxable   5,754   199   3.5   4,438   127   2.9   3,390   58   1.7 
  

Foreign total   867,677   38,405   4.4   711,870   31,560   4.4   584,153   23,677   4.1 
  

Financial assets designated at fair 
value                                     
  

Domestic   588   0       42   0       616   0     
  

Foreign   9,114   298   3.3   2,325   70   3.0   691   26   3.8 
  

Loans                                     
  

Domestic   187,073   6,565   3.5   181,186   5,784   3.2   174,299   5,424   3.1 
  

Foreign   146,040  9,359   6.4 105,362 6,284 5.9  91,290   3,531 3.9
  

Financial investments available-for-
sale                                     
  

Domestic   3,930   66   1.7   4,126   28   0.7   1,036   3   0.3 
  

Foreign taxable   2,934   110   3.7   3,171   100   3.2   3,546   83   2.3 
  

Foreign non-taxable   0           0   0       0   0     
  

Foreign total   2,934   110   3.7   3,171   100   3.2   3,546   83   2.3 
 

Total interest-earning assets   2,295,830   106,781   4.7   2,020,394   86,280   4.3   1,722,124   58,167   3.4 
  

Net interest on swaps       2,331           1,121           1,119     
 

Interest income and average 
interest-earning assets   2,295,830   109,112   4.8   2,020,394   87,401   4.3   1,722,124   59,286   3.4 
  

Non-interest-earning assets                                     
  

Positive replacement values   373,229           278,733           271,795         
  

Fixed assets   7,090           7,445           9,308         
  

Other   80,616           66,771           55,555         
  

Total average assets   2,756,765           2,373,343           2,058,782         
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The percentage of total average interest-earning assets attributable to foreign activities was 89% for 2007 (88% for 2006 and 86% for 2005). The
percentage of total average interest-bearing liabilities attributable to foreign activities was 86% for 2007 (85% for 2006 and 84% for 2005). All
assets and liabilities are translated into CHF at uniform month-end rates. Interest income and expense are translated at monthly average rates.  

Average rates earned and paid on assets and liabilities can change from period to period based on the changes in interest rates in general,
but are also affected by changes in the currency mix included in the assets and liabilities. This is especially true for foreign assets and liabilities.
Tax-exempt income is not recorded on a tax-equivalent basis. For all three years presented, tax-exempt income is considered to be insignificant 
and the impact from such income is therefore negligible.  

136

   
 

D – Information Required by Industry Guide 3 (continued)    
  

                                     

  31.12.07   31.12.06   31.12.05  
 

 

  Average-      Average-  Average-      Average-  Average-      Average- 
CHF million, except where indicated  balance Interest  rate (%) balance Interest rate (%) balance  Interest rate (%)
          

Liabilities and Equity                                     
  

Due to banks                
  

Domestic   60,858   2,477   4.1   46,544   1,583   3.4   35,713   897   2.5 
  

Foreign   146,286   8,008   5.5   108,885   5,261   4.8   92,431   3,321   3.6 
  

Cash collateral on securities lent 
and repurchase agreements                                     
  

Domestic   47,041   1,902   4.0   46,224   1,589   3.4   40,772   881   2.2 
  

Foreign   752,616   38,680   5.1   751,617   32,432   4.3   647,998   19,599   3.0 
  

Trading portfolio liabilities                                     
  

Domestic   5,561   328   5.9   4,408   283   6.4   3,632   145   4.0 
  

Foreign   214,326   15,484   7.2   202,263   14,250   7.0   173,394   10,591   6.1 
  

Financial liabilities designated at fair 
value                                     
  

Domestic   1,503   79   5.3   1,864   58   3.1   638   5   0.8 
  

Foreign   173,162  7,580   4.4 127,458 4,699 3.7  86,688   2,385 2.8
  

Due to customers                                     
  

Domestic demand deposits   64,568   736   1.1   70,981   534   0.8   67,987   292   0.4 
  

Domestic savings deposits   78,775   502   0.6   86,631   392   0.5   86,373   404   0.5 
  

Domestic time deposits   41,056   1,206   2.9   28,876   639   2.2   24,245   386   1.6 
  

Domestic total   184,399   2,444   1.3   186,488   1,565   0.8   178,605   1,082   0.6 
  

Foreign1   426,130   16,388   3.8   314,788   11,500   3.7   249,561   5,906   2.4 
  

Short-term debt                                     
  

Domestic   2,228   98   4.4   1,973   115   5.8   1,584   20   1.3 
  

Foreign   144,546   8,643   6.0   110,418   5,934   5.4   96,767   3,196   3.3 
  

Long-term debt                                     
  

Domestic   4,235   115   2.7   3,957   82   2.1   4,250   117   2.8 
  

Foreign   70,079   1,549   2.2   57,899   1,529   2.6   43,035   1,613   3.7 
 

Total interest-bearing liabilities   2,232,970   103,775   4.6   1,964,786   80,880   4.1   1,655,068   49,758   3.0 
  

Non-interest-bearing liabilities                                     
  

Negative replacement values   382,115           278,903           288,089         
  

Other   87,724           76,837           71,135         
  

Total liabilities   2,702,809           2,320,526           2,014,292         
  

Total equity   53,956           52,817           44,490         
  

Total average liabilities and equity   2,756,765           2,373,343           2,058,782         
  

Net interest income       5,337           6,521           9,528     
  

Net yield on interest-earning 
assets           0.2           0.3           0.6 
 

1 Due to customers in foreign offices consists mainly of time deposits.
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Analysis of Changes in Interest Income and Expense    
  

    
The following tables allocate, by categories of interest-earning assets and interest-bearing liabilities, the changes in interest income and 
expense due to changes in volume and interest rates for the year ended 31 December 2007 compared with the year ended 31 December
2006, and for the year ended 31 December 2006 compared with the year ended 31 December 2005. Volume and rate variances have
been calculated on movements in average balances and changes in interest rates. Changes due to a combination of volume and rates
have been allocated proportionally. Refer to the appropriate section of Industry Guide 3 for a discussion of the treatment of impaired and
non-performing loans. 
        
 
  2007 compared with 2006   2006 compared with 2005  
 

  Increase / (decrease)       Increase / (decrease)      
  due to changes in       due to changes in      
       

  Average-  Average-  Net-  Average-  Average-  Net- 
CHF million  volume  rate  change  volume  rate  change 
  

Interest income from interest-earning assets                         
  

Due from banks                         
  

Domestic   53   24   77   (79)   396   317 
  

Foreign   812   42   854   224   (68)   156 
  

Cash collateral on securities borrowed and reverse repurchase 
agreements                         
  

Domestic   212   148   360   (194)   448   254 
  

Foreign   2,080   6,108   8,188   4,338   11,772   16,110 
  

Trading portfolio assets                         
  

Domestic   (220)   265   45   70   124   194 
  

Foreign taxable   6,798   (25)   6,773   5,193   2,621   7,814 
  

Foreign non-taxable   38   34   72   18   51   69 
  

Foreign total   6,836   9   6,845   5,211   2,672   7,883 
  

Financial assets designated at fair value                         
  

Domestic   0   0   0   0   0   0 
  

Foreign   204   24   228   62   (18)   44 
  

Loans                         
  

Domestic   188   593   781   213   147   360 
  

Foreign   2,441   634   3,075   549   2,204   2,753 
  

Financial investments                         
  

Domestic   (1) 39 38 9   16 25
  

Foreign taxable   (8)   18   10   (9)   26   17 
  

Foreign non-taxable   0   0   0   0   0   0 
  

Foreign total   (8)   18   10   (9)   26   17 
 

Interest income                         
  

Domestic   232   1,069   1,301   19   1,131   1,150 
  

Foreign   12,365   6,835   19,200   10,375   16,588   26,963 
 

Total interest income from interest-earning assets   12,597   7,904   20,501   10,394   17,719   28,113 
  

Net interest on swaps           1,210           2 
 

Total interest income           21,711           28,115 
 



                    

Table of Contents 

D – Information Required by Industry Guide 3 (continued)  

138

   
 

Analysis of Changes in Interest Income and Expense (continued)    
                         
 

  2007 compared with 2006   2006 compared with 2005  
 

  Increase / (decrease)       Increase / (decrease)      
  due to changes in       due to changes in      
   

  Average- Average- Net- Average-  Average- Net-
CHF million  volume  rate  change  volume  rate  change 
  

Interest expense on interest-bearing liabilities                         
  

Due to banks                         
  

Domestic   487   407   894   271   415   686 
  

Foreign   1,795   952   2,747   592   1,348   1,940 
  

Cash collateral on securities lent and repurchase agreements                         
  

Domestic   28   285   313   120   588   708 
  

Foreign   43 6,205 6,248 3,109   9,724 12,833
  

Trading portfolio liabilities                         
  

Domestic   74   (29)   45   31   107   138 
  

Foreign   844   390   1,234   1,761   1,898   3,659 
  

Financial liabilities designated at fair value                         
  

Domestic   (11)   32   21   10   43   53 
  

Foreign   1,691   1,190   2,881   1,142   1,172   2,314 
  

Due to customers        
  

Domestic demand deposits   (51)   253   202   12   230   242 
  

Domestic savings deposits   (39)   149   110   1   (13)   (12)
  

Domestic time deposits   268   299   567   74   179   253 
  

Domestic total   178   701   879   87   396   483 
  

Foreign   4,120   768   4,888   1,565   4,029   5,594 
  

Short-term debt                         
  

Domestic   15 (32) (17) 5   90 95
  

Foreign   1,843   866   2,709   450   2,288   2,738 
  

Long-term debt                         
  

Domestic   6   27   33   (8)   (27)   (35)
  

Foreign   317   (297)   20   550   (634)   (84)
 

Interest expense                         
  

Domestic   777   1,391   2,168   516   1,612   2,128 
  

Foreign   10,653   10,074   20,727   9,169   19,825   28,994 
 

Total interest expense   11,430   11,465   22,895   9,685   21,437   31,122 
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Deposits  
The following table analyzes average deposits and the average rates on each deposit category listed below for the years ended 31 December
2007, 2006 and 2005. The geographic allocation is based on the location of the office or branch where the deposit is made. Deposits by foreign
depositors in domestic offices were CHF 81,243 million, CHF 78,234 million and CHF 54,968 million at 31 December 2007, 31 December 2006
and 31 December 2005, respectively.  
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  31.12.07   31.12.06   31.12.05  
 

  Average-  Average-  Average-  Average-  Average-  Average- 
CHF million, except where indicated  deposit  rate (%)  deposit  rate (%)  deposit  rate (%) 
  

Banks                         
  

Domestic offices                         
  

Demand deposits   2,474   0.6   2,024   0.2   8,491   0.1 
  

Time deposits   9,310 5.1 8,776 4.5   6,976 3.3
  

Total domestic offices   11,784   4.2   10,800   3.7   15,467   1.5 
  

Foreign offices                         
  

Interest-bearing deposits 1   46,049   5.5   29,814   4.8   25,497   3.6 
  

Total due to banks   57,833   5.2   40,614   4.5   40,964   2.8 
 

                          
 

Customer accounts                         
  

Domestic offices                         
  

Demand deposits   64,568   1.1   70,981   0.8   67,987   0.4 
  

Savings deposits   78,775 0.6 86,631 0.5   86,373 0.5
  

Time deposits   41,056   2.9   28,876   2.2   24,245   1.6 
 

Total domestic offices   184,399   1.3   186,488   0.8   178,605   0.6 
 

Foreign offices                         
  

Interest-bearing deposits 1   426,130   3.8   314,788   3.7   249,561   2.4 
  

Total due to customers   610,529   3.1   501,276   2.6   428,166   1.6 
 

1 Mainly time deposits.
 

                          
                          
At 31 December 2007, the maturity of time deposits exceeding CHF 150,000, or an equivalent amount in other currencies, was as follows: 
                          
 

                          
 

CHF million                  Domestic   Foreign  
  

Within 3 months                   39,427   276,913
  

3 to 6 months                   3,448   37,109
  

6 to 12 months       1,082 7,215
  

1 to 5 years                   448   1,679
  

Over 5 years                   87   228
 

Total time deposits       44,492 323,144
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Short-term Borrowings    
  

    
The following table presents the period-end, average and maximum month-end outstanding amounts for short-term borrowings, along with 
the average rates and period-end rates at and for the years ended 31 December 2007, 2006 and 2005. 
                                     
  
  Money market paper issued   Due to banks   Repurchase agreements 1  
 

 

CHF million, except where indicated  31.12.07  31.12.06  31.12.05  31.12.07  31.12.06  31.12.05  31.12.07  31.12.06  31.12.05 
  

Period-end balance   152,256   119,584   102,662   84,826   153,231   90,651   487,455   754,623   667,317 
  

Average balance   146,774   112,391   98,351   149,311   114,815   114,701   739,138   717,542   628,362 
  

Maximum month-end balance   167,637 123,108   112,217 175,233 153,231 101,178  848,401   777,010 719,208
  

Average interest rate during the 
period (%)   6.0   5.4   3.3   5.1   4.4   3.3   5.0   4.4   3.0 
  

Average interest rate at period-end 
(%)   6.1   4.0   4.0   4.5   4.1   3.0   4.9   5.0   2.6 
 

1 For the purpose of this disclosure, balances are presented on a gross basis.
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Contractual Maturities of Investments in Debt Instruments Available-for-Sale 1,2

  Within 1 year   1-5 years   5-10 years   Over 10 years  
 

CHF million, except percentages  Amount Yield (%)  Amount Yield (%) Amount Yield (%)  Amount Yield (%)
  

31 December 2007 3                                 
  

Swiss national government and 
agencies   0   0.00   2   2.02   0   0.00   1   4.00 
  

Swiss local governments   0   0.00   0   0.00   0   0.00   0   0.00 
  

US Treasury and agencies   0   0.00   0   0.00   0   0.00   0   0.00 
  

Foreign governments and official 
institutions   50   1.87   2   2.54   75   4.48   0   0.00 
  

Corporate debt securities   50   5.66   44   4.11   0   0.00   0   0.00 
  

Mortgage-backed securities   0   0.00   0   0.00   3   4.48   561   5.28 
  

Other debt instruments   14   4.20   216   12.41   0   0.00   0   0.00 
 

Total fair value   114       264       78       562     
 

 
  Within 1 year   1-5 years   5-10 years   Over 10 years  
 

CHF million, except percentages  Amount  Yield (%)  Amount  Yield (%)  Amount  Yield (%)  Amount  Yield (%) 
  

31 December 2006                                 
  

Swiss national government and 
agencies   2   2.22   0   0.00   0   0.00   1   4.00 
  

Swiss local governments   0   0.00   0   0.00   0   0.00   0   0.00 
  

US Treasury and agencies   0 0.00   0 0.00 0 0.00   0 0.00
  

Foreign governments and official 
institutions   38   1.48   2   1.89   57   4.47   0   0.00 
  

Corporate debt securities   26   7.00   0   0.00   2   0.00   0   0.00 
  

Mortgage-backed securities   0   0.00   0   0.00   10   4.48   150   5.10 
  

Other debt instruments   0   0.00   233   9.28   0   0.00   0   0.00 
 

Total fair value   66       235       69       151     
 

               
 

 
  Within 1 year   1-5 years   5-10 years   Over 10 years  
 

CHF million, except percentages  Amount  Yield (%)  Amount  Yield (%)  Amount  Yield (%)  Amount  Yield (%) 
  

31 December 2005                                 
  

Swiss national government and 
agencies   0   0.00   2   4.36   0   0.00   1   4.00 
  

Swiss local governments   0   0.00   0   0.00   0   0.00   0   0.00 
  

US Treasury and agencies   0   0.00   42   5.51   10   5.77   12   6.03 
  

Foreign governments and official 
institutions   38   1.91   2   1.90   5   5.64   2   6.17 
  

Corporate debt securities   13   3.20   239   4.25   66   5.38   103   5.66 
  

Mortgage-backed securities   0   0.00   0   0.00   14   3.92   129   4.80 
  

Other debt instruments   0   0.00   0   0.00   0   0.00   0   0.00 
 

Total fair value   51       285       95       247     
 

1 Money market paper has a contractual maturity of less than one year and is not included in the table.   2 Average yields are calculated on an amortized cost basis.   
3 Debt instruments available-for-sale recognized on UBS’s balance sheet of CHF 1,034 million and disclosed in Note 13 include CHF 16 million of instruments without
fixed maturity. Such instruments are not reflected in the table. 
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The Group’s lending portfolio is widely diversified across industry sectors with no significant concentrations of credit risk. CHF 164.4 billion (41% 
of the total) consists of loans to thousands of private households, predominantly in Switzerland, and mostly secured by mortgages, financial
collateral or other assets. Exposure to Banks and Financial Institutions amounted to CHF 163 billion (41% of the total). This includes cash
posted as collateral by UBS against negative replacement values on derivatives or other positions, which, from a risk perspective, is not
considered lending but is a key component of the measurement of counterparty risk taken in connection with the underlying products. Exposure
to banks includes money market deposits with highly rated institutions. Excluding Banks and Financial institutions, the largest industry sector
exposure is CHF 17 billion (4% of the total) to Real estate and rentals. For further discussion of the loan portfolio, see the “Credit risk” section in 
Risk, Treasury and Capital Management 2007.  

The following table illustrates the diversification of the loan portfolio among industry sectors at 31 December 2007, 2006, 2005, 2004 and
2003. The industry categories presented are consistent with the classification of loans for reporting to the Swiss Federal Banking Commission
and Swiss National Bank.  
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Due from Banks and Loans (gross)    
  

                     
 
CHF million 31.12.07 31.12.06 31.12.05  31.12.04 31.12.03
  

Domestic                     
  

Banks 1   1,237   561   1,407   1,406   619 
  

Construction   1,393   1,535   1,816   1,943   2,175 
  

Financial institutions   5,525   5,542   4,213   4,332   4,009 
  

Hotels and restaurants   1,824   1,957   2,044   2,269   2,440 
  

Manufacturing 2   3,887   3,643   4,134   5,485   6,478 
  

Private households   121,536   117,852   111,549   105,160   102,180 
  

Public authorities   4,734   4,972   5,494   5,460   5,251 
  

Real estate and rentals   11,691   11,356   11,792   11,466   12,449 
  

Retail and wholesale   5,138   4,569   4,808   4,908   6,062 
  

Services 3   6,170   6,758   8,088   9,110   9,493 
  

Other 4   3,300   4,345   3,119   591   1,014 
 

Total domestic   166,435   163,090   158,464   152,130   152,170 
 

Foreign                     
  

Banks 1   60,333   50,124   32,287   34,269   31,405 
  

Chemicals 635 1,321 2,716   366 245
  

Construction   624   522   295   122   84 
  

Electricity, gas and water supply   1,888   951   1,637   745   249 
  

Financial institutions   96,370   67,676   62,344   45,095   30,906 
  

Manufacturing 5   4,678   3,006   3,784   2,758   2,421 
  

Mining   4,509   3,177   3,431   1,695   1,114 
  

Private households   42,828   35,031   38,283   30,237   21,195 
  

Public authorities   4,172   2,175   1,686   1,228   1,224 
  

Real estate and rentals   5,056   4,360   2,707   940   473 
  

Retail and wholesale   2,239   1,815   1,257   1,102   1,880 
  

Services   9,294   16,436   5,593   8,002   7,983 
  

Transport, storage and communication   1,752   1,528   1,419   762   3,658 
  

Other 6   1,105   564   272   318   432 
 

Total foreign   235,483   188,686   157,711   127,639   103,269 
 

Total gross   401,918   351,776   316,175   279,769   255,439 
 

1 Includes Due from banks and Loans from Industrial Holdings of CHF 27 million at 31 December 2007, CHF 93 million at 31 December 2006, CHF 728 million at 31 
December 2005, CHF 909 million at 31 December 2004 and CHF 220 million at 31 December 2003.   2 Includes chemicals, food and beverages.   3 Includes 
transportation, communication, health and social work, education and other social and personal service activities. 4 Includes mining and electricity, gas and water 
supply.   5 Includes food and beverages.   6 Includes hotels and restaurants. 
  

      
The table above also includes loans designated at fair value. Prior period amounts have been adjusted to reflect this 
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D – Information Required by Industry Guide 3 (continued) 

The following table analyzes the Group’s mortgage portfolio by geographic origin of the client and type of mortgage at 31 December 2007, 2006, 
2005, 2004 and 2003. Mortgages are included in the industry categories mentioned on the previous page.  

At 31 December 2007, the total amount of due from banks and loans due after one year granted at fixed and floating rates were as follows:  
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Due from Banks and Loans (gross) (continued)      
  

                     
 

CHF million   31.12.07   31.12.06   31.12.05   31.12.04   31.12.03 
  

Mortgages                     
  

Domestic   135,341   134,468   130,880   124,496   122,069 
  

Foreign   8,152   10,069   15,619   12,185   7,073 
 

Total gross mortgages   143,493   144,537   146,499   136,681   129,142 
 

                      
 

Mortgages                     
  

Residential 122,435 124,548 127,990   117,731 109,980
  

Commercial   21,058   19,989   18,509   18,950   19,162 
 

Total gross mortgages   143,493   144,537   146,499   136,681   129,142 
 

                      
 

                 
 

Due from Banks and Loan Maturities (gross) 
  

                  
 

CHF million  Within 1 year   1 to 5 years  Over 5 years  Total  
  

Domestic     
  

Banks   1,235   1   0   1,236
  

Mortgages   55,758   55,537   24,046   135,341
  

Other loans   23,051   5,293   1,515   29,859
 

Total domestic   80,044   60,831   25,561   166,436
 

Foreign                 
  

Banks   58,053   1,448   198   59,699
  

Mortgages   4,243   3,432   477   8,152
  

Other loans   152,535   8,746   2,234   163,515
  

Total foreign   214,831   13,626   2,909   231,366
 

Total gross 1   294,875   74,457   28,470   397,802
 

1 Includes Due from banks from Industrial Holdings of CHF 27 million at 31 December 2007.
 

             
 

CHF million 1 to 5 years  Over 5 years Total 
  

Fixed-rate loans   69,694   27,712   97,406
  

Adjustable or floating-rate loans   4,763   758   5,521
  

Total   74,457   28,470   102,927
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Impaired and Non-performing Loans  

A loan (included in Due from banks or Loans) is classified as non-performing: 1) when the payment of interest, principal or fees is overdue by
more than 90 days and there is no firm evidence that they will be made good by later payments or the liquidation of collateral; 2) when
insolvency proceedings have commenced; or 3) when obligations have been restructured on concessionary terms.  

UBS does not, as a matter of policy, typically restructure loans to accrue interest at rates different from the original contractual terms or reduce
the principal amount of loans. Instead, specific loan allowances are established as necessary. Unrecognized interest related to restructured
loans was not material to the results of operations in 2007, 2006, 2005, 2004 or 2003.  

In addition to the non-performing loans shown above, the Group has CHF 911 million, CHF 710 million, CHF 1,071 million, CHF 1,144
million and CHF 2,241 million in “other impaired loans” for the years ended 31 December 2007, 2006, 2005, 2004, and 2003, respectively.  

Other impaired loans are loans where the Group’s credit officers have expressed doubts as to the ability of the borrowers to repay the loans.
For the years ended 31 December 2007, 2006, 2005 and 2004, they are loans not considered “non-performing” in accordance with Swiss 
regulatory guidelines, and for the year ended 31 December 2003, they are loans that were current or less than 90 days in arrears with respect to
payment of principal or interest. As of 31 December 2007, 31 December 2006, 31 December 2005 and 31 December 2004, specific allowances
of CHF 124 million, CHF 106 million, CHF 200 million, CHF 241 million, respectively, had been established against these loans.  
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CHF million   31.12.07   31.12.06   31.12.05   31.12.04   31.12.03 
  

Gross interest income that would have been recorded on non-performing loans:                     
  

Domestic 39 50 81   107 171
  

Foreign   4   10   8   17   23 
  

Interest income included in Net profit for non-performing loans:                     
  

Domestic   40   56   72   106   163 
  

Foreign   2   8   9   8   8 
 

                      
The table below provides an analysis of the Group’s non-performing loans. For further information see the “Credit risk” section in Risk, Treasury and Capital 
Management 2007.
                      
 

CHF million   31.12.07   31.12.06   31.12.05   31.12.04   31.12.03 
  

Non-performing loans:                     
  

Domestic   1,349   1,744   2,106   2,772   4,012 
  

Foreign   132   174   257   783   746 
 

Total non-performing loans   1,481   1,918   2,363   3,555   4,758 
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Cross-border Outstandings  

Cross-border outstandings consist of general banking products such as loans and deposits with third parties, credit equivalents of over-the-
counter (OTC) derivatives and securities financing, and the market value of the inventory of debt securities. Outstandings are monitored and
reported on an ongoing basis by the credit risk control organization with a dedicated country risk information system. With the exception of the
33 most developed economies, these exposures are rigorously limited. The following analysis excludes Due from banks and Loans from
Industrial Holdings.  

Claims that are secured by third-party guarantees are recorded against the guarantor’s country of domicile. Outstandings that are secured 
by collateral are recorded against the country where the asset could be liquidated. This follows the “Guidelines for the Management of Country 
Risk”, which are applicable to all banks that are supervised by the Swiss Federal Banking Commission.  

The following tables list those countries for which cross-border outstandings exceeded 0.75% of total assets at 31 December 2007, 2006 
and 2005. At 31 December 2007, there were no outstandings that exceeded 0.75% of total assets in any country currently facing liquidity
problems that the Group expects would materially affect the country’s ability to service its obligations.  

For more information on country exposure, see the “Credit risk” section in Risk, Treasury and Capital Management 2007.  
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  31.12.07 
  

CHF million  Banks Private Sector  Public Sector  Total   % of total assets 
  

United States   13,110   192,049   16,545   221,704   9.8
  

Japan   1,761   12,883   36,717   51,361   2.3
  

Germany   21,384   12,354   2,249   35,988   1.6
  

United Kingdom   6,624   14,647   8,552   29,823   1.3
  

Cayman Islands   173   27,715   74   27,963   1.2
  

France   10,620   7,075   4,605   22,300   1.0
  

                      
 

  31.12.06 
  

CHF million  Banks Private Sector  Public Sector  Total  % of total assets 
  

United States   7,692   208,200   22,574   238,466   10.2 
  

Japan   2,283   8,263   30,158   40,704   1.7 
  

United Kingdom   11,149   16,098   559   27,806   1.2 
  

Germany 15,240 8,080 1,574   24,894  1.1
 

                      
 

  31.12.05 
  

CHF million  Banks Private Sector  Public Sector  Total  % of total assets 
  

United States   6,700   133,561   23,297   163,558   7.9 
  

Germany   16,985   4,525   1,265   22,775   1.1 
  

Japan   2,044   7,582   10,824   20,450   1.0 
  

United Kingdom   6,384   11,423   555   18,362   0.9 
  

Italy   3,343   2,509   11,324   17,176   0.8 
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D – Information Required by Industry Guide 3 (continued)  
Summary of Movements in Allowances and Provisions for Credit Losses  

The following table provides an analysis of movements in allowances and provisions for credit losses.  
UBS writes off loans against allowances only on final settlement of bankruptcy proceedings, the sale of the underlying assets and / or in

case of debt forgiveness. Under Swiss law, a creditor can continue to collect from a debtor who has emerged from bankruptcy, unless the debt
has been forgiven through a formal agreement.  

146

     

 

     

  

                     
 

CHF million   31.12.07   31.12.06   31.12.05   31.12.04   31.12.03 
  

Balance at beginning of year   1,332   1,776   2,802   3,775   5,015 
  

Domestic                     
  

Write-offs                     
  

Banks   0   0   0   0   0 
  

Construction   (9)   (14)   (16)   (49)   (73)
  

Financial institutions   (8)   (11)   (14)   (24)   (37)
  

Hotels and restaurants   (7)   (16)   (26)   (101)   (57)
  

Manufacturing 1   (45)   (40)   (39)   (77)   (121)
  

Private households   (68)   (89)   (131)   (208)   (262)
  

Public authorities   (1)   0   0   0   (18)
  

Real estate and rentals   (27)   (44)   (56)   (109)   (206)
  

Retail and wholesale   (62)   (20)   (25)   (68)   (67)
  

Services 2   (20)   (47)   (35)   (83)   (111)
  

Other 3   (21)   (2)   (4)   (9)   (43)
 

Total domestic write-offs   (268)   (283)   (346)   (728)   (995)
 

Foreign                     
  

Write-offs                     
  

Banks   (1)   (3)   (164)   (21)   (17)
  

Chemicals   0   0   0   (1)   0 
  

Construction   0   0   0   (3)   0 
  

Electricity, gas and water supply   0   0   0   0   0 
  

Financial institutions   (15)   0   (50)   (34)   (112)
  

Manufacturing 4   (21)   (11)   (8)   (23)   (77)
  

Mining   0   (1)   (23)   (8)   (15)
  

Private households   (14)   (7)   (21)   (8)   (11)
  

Public authorities   (2)   (58)   (22)   (2)   0 
  

Real estate and rentals   0   0   (3)   0   (1)
  

Retail and wholesale   0   0   (9)   0   (76)
  

Services   0   0   0   (7)   (25)
  

Transport, storage and communication   0   0   0   0   (24)
  

Other 5 0 0 (5)   (21) (83)
 

Total foreign write-offs   (53)   (80)   (305)   (128)   (441)
 

Total write-offs   (321)   (363)   (651)   (856)   (1,436)
 

1 Includes chemicals, food and beverages.   2 Includes transportation, communication, health and social work, education and other social and personal service 
activities.   3 Includes mining and electricity, gas and water supply.   4 Includes food and beverages.   5 Includes hotels and restaurants. 
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D – Information Required by Industry Guide 3 (continued)  
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Summary of Movements in Allowances and Provisions for Credit Losses (continued) 
  

                      
 

CHF million   31.12.07   31.12.06   31.12.05   31.12.04   31.12.03 
  

Recoveries                     
  

Domestic   52   51   53   54   49 
  

Foreign 3 11 10   5 38
 

Total recoveries   55   62   63   59   87 
 

Net write-offs   (266)   (301)   (588)   (797)   (1,349)
 

Increase / (decrease) in credit loss allowance and provision   242   (108)   (298)   (216)   102 
  

Collective loan loss provisions   (4)   (48)   (76)   (25)     
  

Other adjustments 1   (140)   13   (64)   65   7 
  

Balance at end of year   1,164   1,332   1,776   2,802   3,775 
 

1 See the table below for details.
 

                      
 

CHF million   31.12.07   31.12.06   31.12.05   31.12.04   31.12.03 
  

Net foreign exchange (9) 10 50   2 (57)
  

Other adjustments   (131)2  3   (114)   63   64 
 

Total adjustments   (140)   13   (64)   65   7 
 

2 Write-downs in 2007 relate to loans that were subsequently securitized.
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D – Information Required by Industry Guide 3 (continued)  

The following table provides an analysis of the allocation of the allowances and provisions for credit loss by industry sector and geographic
location at 31 December 2007, 2006, 2005, 2004 and 2003. For a description of procedures with respect to allowances and provisions for credit
losses, see the “Credit risk” section in Risk, Treasury and Capital Management 2007. The following analysis includes Due from banks from 
Industrial Holdings.  
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Allocation of the Allowances and Provisions for Credit Losses      
  

     
 

CHF million   31.12.07   31.12.06   31.12.05   31.12.04   31.12.03 
  

Domestic                     
  

Banks 10 10 10   10 10
  

Construction   43   72   91   112   158 
  

Financial institutions   52   61   75   82   137 
  

Hotels and restaurants   10   27   49   98   214 
  

Manufacturing 1   113   155   174   224   327 
  

Private households   190   187   262   333   511 
  

Public authorities   1   3   8   9   9 
  

Real estate and rentals 57 99 168   250 383
  

Retail and wholesale   247   311   330   363   201 
  

Services 2   112   113   196   222   549 
  

Other 3   76   107   61   188   150 
 

Total domestic   911   1,145   1,424   1,891   2,649 
 

Foreign                     
  

Banks 4   18   20   35   246   256 
  

Chemicals   1   4   5   4   5 
  

Construction   1   2   2   1   0 
  

Electricity, gas and water supply 3 8 16   15 0
  

Financial institutions   112   9   8   140   168 
  

Manufacturing 5   20   37   57   112   359 
  

Mining   0   0   1   14   19 
  

Private households   15   26   30   48   48 
  

Public authorities   20   21   72   66   69 
  

Real estate and rentals   8   4   3   5   7 
  

Retail and wholesale 4 4 1   95 51
  

Services   4   7   27   32   32 
  

Transport, storage and communication   1   1   0   1   195 
  

Other 6   12   6   8   (75)   (345)
 

Total foreign   219   149   265   704   864 
 

Collective loan loss provisions 7w   34   38   86   207   262 
 

Total allowances and provisions for credit losses 8   1,164   1,332   1,775   2,802   3,775 
 

1 Includes chemicals, food and beverages.   2 Includes transportation, communication, health and social work, education and other social and personal service
activities.   3 Includes mining, electricity, gas and water supply.   4 Counterparty allowances and provisions only. Country provisions with banking counterparties 
amounting to CHF 0 million, CHF 0 million, CHF 37 million and CHF 17 million are disclosed under Collective loan loss provisions for 2007, 2006, 2005 and 2004,
respectively.   5 Includes food and beverages.   6 Includes hotels and restaurants.   7 The 2007, 2006, 2005, 2004 and 2003 amounts include CHF 0 million, CHF 0
million, CHF 48 million, CHF 161 million and CHF 262 million, respectively, of country provisions.   8 The 2007, 2006, 2005, 2004 and 2003 amounts include CHF 63 
million, CHF 76 million, CHF 109 million, CHF 214 million and CHF 290 million, respectively, of provisions for unused commitments and contingent liabilities. 
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D – Information Required by Industry Guide 3 (continued)  

The following table presents the percentage of loans in each industry sector and geographic location to total loans. This table can be read in
conjunction with the preceding table showing the breakdown of the allowances and provisions for credit losses by industry sectors to evaluate
the credit risks in each of the categories.  
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Due from Banks and Loans by Industry Sector (gross)      
  

                     
 

in %   31.12.07   31.12.06   31.12.05   31.12.04   31.12.03 
  

Domestic                     
  

Banks 1   0.3   0.2   0.4   0.5   0.2 
  

Construction   0.3   0.4   0.6   0.7   0.8 
  

Financial institutions   1.4   1.6   1.3   1.5   1.6 
  

Hotels and restaurants 0.5 0.6 0.6   0.8 1.0
  

Manufacturing 2   1.0   1.0   1.3   2.0   2.5 
  

Private households   30.2   33.5   35.3   37.6   40.0 
  

Public authorities   1.2   1.4   1.7   2.0   2.1 
  

Real estate and rentals   2.9   3.2   3.7   4.1   4.9 
  

Retail and wholesale   1.3   1.3   1.5   1.7   2.4 
  

Services 3   1.5   1.9   2.6   3.3   3.7 
  

Other 4 0.8 1.3 1.1   0.2 0.4
 

Total domestic   41.4   46.4   50.1   54.4   59.6 
 

Foreign                     
  

Banks 1   15.0   14.2   10.2   12.3   12.3 
  

Chemicals   0.2   0.4   0.9   0.1   0.1 
  

Construction   0.2   0.1   0.1   0.0   0.0 
  

Electricity, gas and water supply   0.5   0.3   0.5   0.3   0.1 
  

Financial institutions   24.0   19.2   19.7   16.1   12.1 
  

Manufacturing 5   1.2   0.9   1.2   1.0   1.0 
  

Mining 1.1 0.9 1.1   0.6 0.4
  

Private households   10.7   10.0   12.1   10.8   8.3 
  

Public authorities   1.0   0.6   0.5   0.4   0.5 
  

Real estate and rentals   1.3   1.2   0.9   0.3   0.2 
  

Retail and wholesale   0.6   0.5   0.4   0.4   0.7 
  

Services   2.3   4.7   1.8   2.9   3.1 
  

Transport, storage and communication   0.4   0.4   0.4   0.3   1.4 
  

Other 6 0.1 0.2 0.1   0.1 0.2
 

Total foreign   58.6   53.6   49.9   45.6   40.4 
 

Total gross   100.0   100.0   100.0   100.0   100.0 
 

1 Includes Due from banks and Loans from Industrial Holdings in the amount of CHF 27 million for 2007, CHF 93 million for 2006, CHF 728 million for 2005, CHF 909 
million for 2004 and CHF 220 million for 2003.   2 Includes chemicals, food and beverages.   3 Includes transportation, communication, health and social work, 
education and other social and personal service activities.   4 Includes mining and electricity, gas and water supply.   5 Includes food and beverages.   6 Includes 
hotels and restaurants. 
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D – Information Required by Industry Guide 3 (continued)  

The following is a summary of the Group’s loan loss history (relating to Due from banks and Loans). The table below does not include loans
designated at fair value.  
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Loss History Statistics      
  

                     
 

CHF million, except where indicated   31.12.07   31.12.06   31.12.05   31.12.04   31.12.03 
  

Gross loans 1   397,802   349,524   315,210   279,769   255,439 
  

Impaired loans   2,392   2,628   3,434   4,699   6,999 
  

Non-performing loans   1,481   1,918   2,363   3,555   4,758 
  

Allowances and provisions for credit losses 2   1,164   1,332   1,776   2,802   3,775 
 

Net write-offs   266   301   588   797   1,349 
  

Credit loss (expense) / recovery   (238)   156   375   241   (102)
 

Ratios     
  

Impaired loans as a percentage of gross loans   0.6   0.8   1.1   1.7   2.7 
  

Non-performing loans as a percentage of gross loans   0.4   0.5   0.7   1.3   1.9 
  

Allowances and provisions for credit losses as a percentage of:                     
  

Gross loans   0.3   0.4   0.6   1.0   1.5 
  

Impaired loans   48.7   50.7   51.7   59.6   53.9 
  

Non-performing loans   78.6   69.4   75.2   78.8   79.3 
  

Allocated allowances as a percentage of impaired loans 3   41.7   46.3   46.4   51.6   46.8 
  

Allocated allowances as a percentage of non-performing loans 4   58.9   58.0   59.0   61.4   55.1 
  

Net write-offs as a percentage of:                     
  

Gross loans   0.1   0.1   0.2   0.3   0.5 
  

Average loans outstanding during the period   0.0   0.1   0.1   0.2   0.5 
  

Allowances and provisions for credit losses   22.9   22.6   33.1   28.4   35.7 
  

Allowance and provisions for credit losses as a multiple of net write-offs   4.38   4.43   3.02   3.52   2.80 
 

1 Includes Due from banks and Loans from Industrial Holdings in the amount of CHF 27 million for 2007, CHF 93 million 2006, CHF 728 million for 2005, CHF 909 
million for 2004 and CHF 220 million for 2003.   2 Includes Collective loan loss provisions.   3 Allowances relating to impaired loans only.   4 Allowances relating to 
non-performing loans only. 
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Sources of information  
Annual report 2007  

Four reports make up UBS’s full Annual Report 2007. They comply with the US disclosure requirements for foreign private issuers as defined by
Form 20-F of the Securities and Exchange Commission (SEC) and combine audited and non-audited information. All four reports are available in 
English and German (SAP no.80531). The four reports are:  

Strategy, Performance and Responsibility 2007  
This provides a description of our firm, its strategy, organizational structure and financial performance for the last two years. It also discusses our
standards for corporate behavior and responsibility, outlines demographic trends in our workforce and describes the way our people learn and
are led.  

Risk, Treasury and Capital Management 2007  
In addition to outlining the principles by which we manage and control risk, this report provides an account of developments in credit risk, market
risk, operational risk and treasury management during 2007. It also provides information on UBS shares.  

Corporate Governance and Compensation Report 2007  
Comprehensive information on our governance arrangements is included in this report, which also explains how we manage our relationships
with regulators and shareholders. Compensation of senior management and the Board of Directors (executive and non-executive members) is 
discussed here. This report can be ordered separately (SAP no. 82307).  

Financial Statements 2007  
This comprises the audited financial statements of UBS for 2007, 2006 and 2005, prepared according to the International Financial Reporting
Standards (IFRS). It also includes the audited financial statements of UBS AG (the parent bank) for 2007 and 2006, prepared according to Swiss
banking law. Additional disclosure required by Swiss and US regulations is included where appropriate.  

In addition to the four reports, Review 2007 is distributed broadly to UBS shareholders and contains key information on our strategy and 
financials. This booklet summarizes the information in the four-part annual report.  

Quarterly reports  

We provide detailed quarterly financial reporting and analysis, including comment on the progress of our businesses and key strategic initiatives.
These quarterly reports are available in English.  

How to order reports  

These reports are available in PDF format on the internet at www.ubs.com/investors/topics in the reporting section. Printed copies can be 
ordered from the same website by accessing the order / subscribe panel on the right-hand side of the screen. Alternatively, they can be ordered 
by quoting the SAP number and the language preference where applicable, from UBS AG, Information Center, P.O. Box, CH-8098 Zurich, 
Switzerland.  

Information tools for investors  

Website  
Our Analysts & Investors website at www.ubs.com/investors offers a wide range of information about UBS, financial information (including SEC 
filings), corporate information, share price graphs and data, an event calendar, dividend information and recent presentations given by senior
management to investors at external conferences. Information on the internet is available in English and German, with some sections in French
and Italian.  

Messaging service  
On the Analysts & Investors website, you can register to receive news alerts about UBS via Short Messaging System (SMS) or e-mail. 
Messages are sent in either English or German and users are able to state their preferences for the topics of the alerts received.  

Results presentations  
Senior management presents UBS’s results every quarter. These presentations are broadcast live over the internet, and can be downloaded on 
demand. The most recent result web-casts can be found in the financials section of our Analysts  
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& Investors website.  

Form 20-F and other submissions to the US Securities and Exchange Commission  

We file periodic reports and submit other information about UBS to the US Securities and Exchange Commission (SEC). Principal among these
filings is our annual report on Form 20-F, filed pursuant to the US Securities Exchange Act of 1934.  

Our Form 20-F filing is structured as a “wrap-around” document. Most sections of the filing can be satisfied by referring to parts of the four
reports (Strategy, Performance and Responsibility 2007, Risk, Treasury and Capital Management 2007, Corporate Governance and 
Compensation Report 2007 and Financial Statements 2007). However, there is a small amount of additional information in Form 20-F which is 
not presented elsewhere, and is particularly targeted at readers in the US. You are encouraged to refer to this additional disclosure.  

You may read and copy any document that we file with the SEC on the SEC’s website, www.sec.gov, or at the SEC’s public reference 
room at 100 F Street, N.E., Room 1580, Washington, DC, 20549. Please call the SEC by dialing 1-800-SEC-0330 (in the US) or +1 202 942
8088 (outside the US) for further information on the operation of its public reference room. You may also inspect our SEC reports and other
information at the New York Stock Exchange, Inc., 20 Broad Street, New York, NY 10005. Much of this additional information may also be found
on the UBS website at www.ubs.com/investors, and copies of documents filed with the SEC may be obtained from UBS’s Investor Relations 
team at the address shown on the next page.  

Corporate information 

The legal and commercial name of the company is UBS AG. The company was formed on 29 June 1998, when Union Bank of Switzerland
(founded 1862) and Swiss Bank Corporation (founded 1872) merged to form UBS.  

UBS AG is incorporated and domiciled in Switzerland and operates under Swiss Company Law and Swiss Federal Banking Law as an
Aktiengesellschaft, a corporation that has issued shares of common stock to investors.  

The addresses and telephone numbers of our two registered offices are: 
Bahnhofstrasse 45, CH-8001 Zurich, Switzerland, phone +41-44-234 11 11; and Aeschenvorstadt 1, CH-4051 Basel, Switzerland, phone +41-
61-288 20 20.  

UBS AG shares are listed on the SWX Swiss Exchange (traded through its trading platform virt-x), on the New York Stock Exchange (NYSE) 
and on the Tokyo Stock Exchange (TSE).  
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Switchboards       
  

        
For all general queries.   Zurich  +41-44-234 1111   
  

  

    London  +44-20-7568 0000   
  

  

    New York  +1-212-821 3000   
  

  

    Hong Kong  +852-2971 8888   
 

        
Investor Relations       
  

Our Investor Relations team supports  
institutional, professional and retail investors 
from our offices in Zurich 
and New York.www.ubs.com/investors  

 Hotline  +41-44-234 4100  UBS AG
 

  

 New York  +1-212-882 5734  Investor Relations
 

  

 Fax (Zurich)  +41-44-234 3415  P.O. Box
 

  

     CH-8098 Zurich, Switzerland
 

  

     sh-investorrelations@ubs.com
 

        
Media Relations       
  

Our Media Relations team supports 
global media and journalists from 
offices in Zurich, London, New York 
and Hong Kong.www.ubs.com/media  

 Zurich  +41-44-234 8500  mediarelations@ubs.com
 

  

 London  +44-20-7567 4714  ubs-media-relations@ubs.com
 

  

 New York  +1-212-882 5857  mediarelations-ny@ubs.com
 

  

 Hong Kong  +852-2971 8200  sh-mediarelations-ap@ubs.com
 

  

      
 

        
Shareholder Services       
  

UBS Shareholder Services, a unit of the  
Company Secretary, is responsible for 
the registration of the global registered  
shares.  

 Hotline  +41-44-235 6202  UBS AG
 

  

 Fax  +41-44-235 3154  Shareholder Services
 

  

     P.O. Box
 

  

     CH-8098 Zurich, Switzerland
 

  

     sh-shareholder-services@ubs.com
 

        
US Transfer Agent       
  

For all global registered share-related queries  
in the US.www.melloninvestor.com  

 Calls from the US  +866-541 9689  BNY Mellon Shareowner Services
 

  

 Calls outside the US  +1-201-680 6578  480 Washington Boulevard
 

  

 Fax  +1-201-680 4675  Jersey City, NJ 07310, USA
 

  

     sh-relations@melloninvestor.com
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Cautionary statement regarding forward-looking statements | This report contains statements that constitute “forward-looking statements”, including but not limited to statements 
relating to the risks arising from the current market crisis, other risks specific to our business and the implementation of strategic initiatives, as well as other statements relating to our
future business development and economic performance and our intentions with respect to future returns of capital. While these forward-looking statements represent our judgments and
future expectations concerning the development of our business, a number of risks, uncertainties and other important factors could cause actual developments and results to differ
materially from our expectations. These factors include, but are not limited to (1) the extent and nature of future developments in the US sub-prime market and in other market segments 
that have been affected by the current market crisis; (2) other market and macro-economic developments, including movements in local and international securities markets, credit
spreads, currency exchange rates and interest rates, whether or not arising directly or indirectly from the current market crisis; (3) the impact of these developments on other markets and
asset classes; (4) changes in internal risk control and in the regulatory capital treatment of UBS’s positions, in particular those affected by the current market crisis; (5) limitations in the
effectiveness of our internal risk management processes, of our risk measurement, control and modeling systems, and of financial models generally; (6) developments relating to UBS’s 
access to capital and funding, including any changes in our credit ratings; (7) changes in the financial position or creditworthiness of our customers, obligors and counterparties, and
developments in the markets in which they operate; (8) management changes and changes to the structure of our Business Groups; (9) the occurrence of operational failures, such as
fraud, unauthorized trading, systems failures; (10) legislative, governmental and regulatory developments; (11) competitive pressures; (12) technological developments; and (13) the
impact of all such future developments on positions held by UBS, on our short-term and longer-term earnings, on the cost and availability of funding and on our BIS capital ratios. In
addition, these results could depend on other factors that we have previously indicated could adversely affect our business and financial performance which are contained in other parts
of this document and in our past and future filings and reports, including those filed with the SEC. More detailed information about those factors is set forth elsewhere in this document
and in documents furnished by UBS and filings made by UBS with the SEC, including UBS’s Annual Report on Form 20-F for the year ended 31 December 2007. UBS is not under any 
obligation to (and expressly disclaims any such obligation to) update or alter its forward-looking statements whether as a result of new information, future events, or otherwise.  

Imprint | Publisher / Copyright: UBS AG, Switzerland | Languages: English, German 
Order number Annual Report 2007: SAP-No. 80531E-0801  
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UBS AG 
P.O. Box, CH-8098 Zurich 
P.O. Box, CH-4002 Basel  

www.ubs.com  
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Exhibit 7

STATEMENT REGARDING RATIO OF EARNINGS TO FIXED CHARGES  

The following table sets forth UBS’s ratio of earnings to fixed charges on an IFRS basis for the periods indicated. The ratios are calculated 
based on earnings from continuing operations. Ratios of earnings to combined fixed charges and preferred stock dividend requirements are not 
presented as there were no preferred share dividends in any of the periods indicated. Prior period amounts have been restated. See Note 36 
(Discontinued Operations) to the Financial Statements on pages 99 to 101 of the Financial Statements 2007 for further information.  

     
For the year ended   31.12.07 31.12.06 31.12.05 31.12.04 31.12.03
CHF million except for ratios              
 
Pre-tax earnings from continuing operations   1 -4,385 13,654 11,473 9,052 6,721
Add:  Fixed charges   104,795 81,800 50,576 28,293 28,607
Pre-tax earnings before fixed charges   100,410 95,454 62,049 37,345 35,328
 
Fixed charges:     

Interest    103,775 80,880 49,758 27,484 27,784 
Other   2 1,020 920 818 809 823

Total fixed charges    104,795 81,800 50,576 28,293 28,607
 
Ratio of earnings to fixed charges   0.96 1.17 1.23 1.32 1.23
   

1  Pre-tax earnings from continuing operations includes the elimination of subsidiary associate and minority interest income and the addition 
of dividends received from associates.

2  Other fixed charges is the interest component of rental expense.
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Exhibit 12

CERTIFICATION UNDER SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002  

I, Marcel Rohner, certify that:  

1.  I have reviewed the annual report on Form 20-F of UBS AG, as amended by the Amendment No. 2 on Form 20-F/A;
 

2.  Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the 
period covered by this report;

 

3.  Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of the company as of, and for, the periods presented in this report;

 

4.  The company’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 
13a-15(f) and 15d-15(f)) for the company and have:

 (a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the company, including its consolidated subsidiaries, is made known 
to us by others within those entities, particularly during the period in which this report is being prepared;

 

 (b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of 
financial statements for external purposes in accordance with generally accepted accounting principles;

 

 (c)  Evaluated the effectiveness of the company’s disclosure controls and procedures and presented in this report our conclusions 
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such 
evaluation; and

 

 (d)  Disclosed in this report any change in the company’s internal control over financial reporting that occurred during the period 
covered by the annual report that has materially affected, or is reasonably likely to materially affect, the company’s internal 
control over financial reporting; and

5.  The company’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the company’s auditors and the audit committee of the company’s board of directors (or persons performing the equivalent 
functions):

 (a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which 
are reasonably likely to adversely affect the company’s ability to record, process, summarize and report financial information; 
and

 

 (b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the company’s 
internal control over financial reporting.

 
Date: April 14, 2008 
  
 /s/ Marcel Rohner
 

  

   Name: Marcel Rohner
   Title: Chief Executive Officer



                    

  

CERTIFICATION UNDER SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002  

I, Marco Suter, certify that:  

   

1.  I have reviewed the annual report on Form 20-F of UBS AG, as amended by the Amendment No. 2 on Form 20-F/A;
 

2.  Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the 
period covered by this report;

 

3.  Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of the company as of, and for, the periods presented in this report;

 

4.  The company’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 
13a-15(f) and 15d-15(f)) for the company and have:

 (a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the company, including its consolidated subsidiaries, is made known 
to us by others within those entities, particularly during the period in which this report is being prepared;

 

 (b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of 
financial statements for external purposes in accordance with generally accepted accounting principles;

 

 (c)  Evaluated the effectiveness of the company’s disclosure controls and procedures and presented in this report our conclusions 
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such 
evaluation; and

 

 (d)  Disclosed in this report any change in the company’s internal control over financial reporting that occurred during the period 
covered by the annual report that has materially affected, or is reasonably likely to materially affect, the company’s internal 
control over financial reporting; and

5.  The company’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the company’s auditors and the audit committee of the company’s board of directors (or persons performing the equivalent 
functions):

 (a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which 
are reasonably likely to adversely affect the company’s ability to record, process, summarize and report financial information; 
and

 

 (b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the company’s 
internal control over financial reporting.

 
Date: April 14, 2008 
  
 /s/ Marco Suter
 

 
 

   Name: Marco Suter
   Title: Group Chief Financial Officer
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Exhibit 13

CERTIFICATION PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002  

(Subsections (a) and (b) of Section 1350, Chapter 63 of Title 18, United States Code)  

          Pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of section 1350, Chapter 63 of Title 18, United States 
Code), the undersigned officer of UBS AG, a Swiss banking corporation (the “Company”), hereby certifies, to such officer’s knowledge, that:  

          The Annual Report on Form 20-F, as amended by Amendment No. 2 on Form 20-F/A, for the year ended December 31, 2007 (the 
“Report”) of the Company fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. §§
78m or 78o(d)) and information contained in the Report fairly presents, in all material respects, the financial condition and results of operations 
of the Company.  

          The foregoing certification is being furnished solely pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and 
(b) of section 1350, Chapter 63 of Title 18, United States Code) and is not being filed as part of the Report or as a separate disclosure 
document.  

 
Date: April 14, 2008 
  
 /s/ Marcel Rohner
 

  

   Name: Marcel Rohner
   Title: Chief Executive Officer



                    

  

CERTIFICATION PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002  

(Subsections (a) and (b) of Section 1350, Chapter 63 of Title 18, United States Code)  

          Pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of section 1350, Chapter 63 of Title 18, United States 
Code), the undersigned officer of UBS AG, a Swiss banking corporation (the “Company”), hereby certifies, to such officer’s knowledge, that:  

          The Annual Report on Form 20-F, as amended by Amendment No. 2 on Form 20-F/A, for the year ended December 31, 2007 (the 
“Report”) of the Company fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. §§
78m or 78o(d)) and information contained in the Report fairly presents, in all material respects, the financial condition and results of operations 
of the Company.  

          The foregoing certification is being furnished solely pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and 
(b) of section 1350, Chapter 63 of Title 18, United States Code) and is not being filed as part of the Report or as a separate disclosure 
document.  

 
Date: April 14, 2008 
  
 /s/ Marco Suter
 

 
 

   Name: Marco Suter
   Title: Group Chief Financial Officer
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Exhibit 15

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM  

      
We consent to the incorporation by reference in (1) each of the following registration statements of UBS AG on Form F-3 (Registration 
Numbers 333-52832; 333-52832-01 to -03; 333-46216; 333-46216-01 to -02; 333-46930; 333-64844; 333-62448; 333-62448-01 to -04; 333-
63390; 333-132747) and Form S-8 (Registration Numbers 333-57878; 333-50320; 333-49216; 333-49214; 333-49212; 333-49210; 333-
103956; 333-127180; 333-127182; 333-127183; 333-127184) and each related prospectus currently outstanding under any of the foregoing 
registration statements, and (2) the base prospectus of Corporate Asset Backed Corporation (“CABCO”) dated 23 June 2004 (Registration
Number 3333-111572), the Form 8-K of CABCO dated 23 June 2004 (SEC File Number 001-13444), and the Prospectus Supplements relating 
to the CABCO Series 2004-101 Trust dated 10 May 2004 (Registration Number 033-91744) and 13 May 2004 (Registration Number 033-
91744-05), of our reports dated 6 March 2008, (except for: 
-  the retroactive implementation of the revised IFRS 2 standard, as described in note 1c), 
-  the reclassification of a private equity investment as a discontinued operation subsequent to its sale in 2008, as described in note 36, 
of the 2007 consolidated financial statements as to which the date is 14 April 2008), with respect to the consolidated financial statements of
UBS AG and the effectiveness of internal control over financial reporting of UBS AG incorporated by reference in the Annual Report (Form
20-F) for the year ended 31 December 2007: 

  

Ernst & Young Ltd. 

   

   
/s/ Andrew McIntyre  /s/ Dr. Andreas Blumer
   

 
 

Andrew McIntyre  Dr. Andreas Blumer
Chartered Accountant in charge of 
the audit   

Swiss Certified Accountant

  
Zurich, Switzerland 
14 April 2008 




