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Outlook – There has been an improvement in market senti-
ment during the first quarter, with a strong rebound in global 
stock market indices since early March, but the credit markets 
improved only partly and trading in complex financial prod-
ucts remains illiquid. The markets continue to be unsettled, 
and we remain cautious on the immediate outlook for UBS. 

The strong influence that government policy has on the mar-
ket environment was clearly demonstrated in the first quarter 
as investors became less risk averse. However, the real econo-
my has continued to deteriorate, and this is expected to have 
negative implications for credit-related provisioning in coming 
quarters. 

Yours sincerely, 

Kaspar Villiger	 Oswald J. Grübel
Chairman of the BoD	 Group Chief Executive Officer


